DIVERGENT TRENDS IN 
RAIL BONDS 
Prospective railroad developments sug- 
gest that holders of certain bond 


issues can do some switching, to their 


longer term advantage. (See page 11.) 
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HOW YOU CAN 
BENEFIT FROM 
MR. HICKERNELL’S 
EXHAUSTIVE RESEARCH 


His Bibliography of 21 Pages 
Reveals a Breadth of Investiga- Ti 
tion and a Thoroughness of 


CONTENTS 7 
Cycle OF VOLUME I 


(1) Theories of The Business Cycle 
—32 pages; (2) The Law of Loanable 
Funds—10 pages; (3) Smoothing The 
Business Cycle—14 pages; (4) Origin 
of Panics and Depressions—14 pages; 
C2 (5) The Mississippi Bubble and Cycle 
Theory—18 pages; (6) The South Sea 
Bubble—10 pages; (7) A Century of 
Colonial War Cycles—6 pages; (8) 


The importance of the First American Prosperity Boom—21 
time element in success- way 


onic Period?—14 pages; (10) Ameri- 


ful investing 1S too often ca’s ‘‘Wildcat Banking,” 1811 to 1818 
overlooked or ignored. —23 pages; (11) The Brightest Spot 
That is because the pe- in American Banking History: The | 
riodic upturns and down- Panic of 1825—18 pages; (12) The 
° Bank War and The Panic of 1837— 
turns of business are so 27 pages; (13) Cotton Speculation, 
little understood, so rarely Currency Inflation and The Crisis of 
anticipated by the major- ee mes ae) Groping for a 
4 anic-Proo oney System—13 pages; 
ity = ee For — (15) A Decade of Gold Plethora—25 
explanation of every phase pages; (16) Civil War Politics and 
of the business cycle, read Finance—29 pages; (17) Money Kings 


of The Railway Age—32 pages; (18) 
Panic of 1873—33 pages; (19) The 


bb ” Struggle for Gold—17 pages; (20) 
FINANCIAL AND BUSINESS FORECASTING” | 
raphy—10 pages; Charts—23. 


The author, Warren F. Hickernell, who also wrote “WHAT 
ae STOCK MARKET PRICES,” (now out of wy CONTENTS 

ere throws much needed light on puzzling questions about 

cycles and price trends. . ‘ OF VOLUME Il 
This is the most comprehensive work on the subject that (1) Human Nature and Crises—5 
has ever come to our attention. It is out of print and until pages; (2) The Trend of Business— 
recently we sold used sets at $10.00. Discovery of a re- 35 page study of the Business Cycle; 
mainder lot at a fraction of the original price for quick (3) The Cross Currents—22 pages; 
clearance enables us to offer the 2 volumes, limp leatherette (4) Yardsticks of Trade Activity—35 . 
binding, 914 pages, brand new condition (pub. in 1928 at pages (Special attention is called to 
$12.00 by Alex. Hamilton Institute), while supply lasts, “Business’’ Cycles versus “‘Political’’ 
at the low price of $4.00. Cycles, in this chapter); (5) Loanable 


Funds—23 pages; (6) Forecasting The 
Stock Market—17 pages: (7) Chart- 


New “Century of Business Progress Chart,” 734” x 48”, (price 
FRE ! alone $1.00), included free with each set above ordered in next 
30 days. This chart plots for past 100 years, the ups and downs of Business 
Activity, Real Estate Values and Commodity Prices, and for over 80 years, 
Average Wage and Industrial Stock Price Movements. 
Sectional Credit and Sales Conditions \ 
—42 pages; (12) Forecasting Com- 
modity Prices—General Factors—34 
Guenther Publishing Corporation, 21 West St., N. Y. C. 
I accept your bargain offer (with free chart); enclosed please find check modities—67 pages: (15) Plans for 
(or money order) for $4.00. Preventing The Evils of Price Fluctu- 
ations—25 pages; (16) Business Con- 
ditions 1895 to 1914—42 pages; (17) 
eign Debts and Foreign Investments 
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Interest 


Computer 
At a BIG Reduction in Price .. . 


HE Instantaneous Interest Computer 
does two things quickly and accu- 
rately: (1) By means of the patented 

movable dial, tells you in a few seconds 

the elapsed time, exact number of days, 
between two different dates (from time 
loan is made to date it falls due) and 
indicates page upon which interest for 
that period is found; (2) Shows,’ almost 
at a glance, the accrued interest on any 
financial transaction, at 15 different inter- 
est rates, from 3% to 8%, for. any num- 
ber cf days from 1 to 360. 


EXAMPLE I: To find the interest on 
a ‘note of $4,000 at 3% per cent made 
March 6 and payable November 8. 


Set indicator on movable dial to March 


' 6 On outer month circle follow line on 


movable dial coinciding with November 8 
line and read 247, the elapsed number 
of days upon which interest is to be paid. 
Follow same line to inner group of figures 
and read 83, the page upon which the 
interest for 247 days will be found. 


On Page 83 in the 247-day table read 
$4,000 column on 3% per cent line $89.19, 
the interest sought. 


Amounts shown in the following tables 
give interest on sums of $1,000 to $9,000. 
Moving decimal point one place to left 
shows interest on hundreds of dollars; 
two places. interest on tens; and three 
places, interest on unit dollars. Moving 
decimal point one place to right gives 
interest for ten thousands; two places to 
right, interest for hundred thousands. 


EXAMPLE II: To find interest on 
note of $2,364 at 34% per cent made March 
6 and payable November 8. 


Set indicator and read elapsed time 
and page number as shown in Example 
. On 3% per cent line for 247 days 
read interest for $2,000, which is $44.597. 
In $3,000 column move decimal point one 
place to left and read $6.689, the inter- 
est for $300. In $6,000 column move 
decimal point two places to left and vead 
interest for $60, which is $1.337. Move 
decimal point in $4,000 column three places 
to left and read $.089, the interest for $4. 
The total of these sums, $52.71, is the 
interest on $2,364 at 34% per cent for 
247 days. 


HE 360 different Interest Tables and 

Patented Movable Dial Calculator 

together with complete instructions 
for instant use, are arranged in a sub- 
stantial loose-leaf ring binder. Published 
in 1928 at $25.00, but the publisher, hav- 
ing sold the small remainder stock at a 
big sacrifice, it is possible to offer the 
same INSTANTANEOUS INTEREST 
COMPUTER for only $5.00, postpaid. 


Buyers in New York City add 2% 
for City Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 
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The FINANCIAL WORLD 


“It is a book that just had to be written... . 
In non-technical language he gives to a waiting 
world what it has long hungered for: under- 
standing of problems that, unless they are un- 
derstood by the average citizen, can never be 
solved. . . . I Yo book has ever been quite so 
much needed by the American people.”—Mal- 
colm W. Bingay, Editor, Detroit Free Press. 


“I know precisely who should read it. Every 
public official, every legislator, every befuddled 
citizen in the land, and who is not?”—William 
Allen White. 


“In describing Harry Scherman’s book as a 
new approach to economics, you qualify for 
this year’s Pulitzer Prize for under-statement.” 
—M. Lincoln Schuster. 


“Anyone will be tempted to read from cover 
to cover and will gain much illumination from 
it. .. . If any book on economics can be a best 
He 
has given us more than most books offer, even 
very good ones.”—Alvin Johnson, 
New School of Social Research. 


seller, this one could and should be... . 


Director, 


Believe not— 


YOUR PAPER MONEY 
UNCONSTITUTIONAL 


The dollar bill which you think of as the most charac- 
teristic American money—is unquestionably unconsti- 
tutional. (See p. 333.) Yet this fact will be no newer to 
most average men and women than the answers to such 
always-confusing questions as these: 


@ What does “going off the gold standard" really mean? 


@ What, actually, is inflation? How can you detect its coming 
aad how can you protect yourself against it? 


@ What really throws people out of work? 
@ How harmful is instalment buying? 


@ What are some easy ways fo tell, without help, what the 
business “state of the Union" is on a given day? 


Of the new book which answers these and the count- 
less other bewildering everyday questions, Bernard M. 
Baruch says: “I have never seen such an interesting 


analysis of our complex economic and political system. 
It is a miracle of detailed clarification.” 


THE PROMISES 
MEN LIVE 


A New Approach To Economics 
By 
HARRY SCHERMAN 


Behind the mumbo jumbo of “Eco- 
nomics as she is spoke” today, lies the 
exciting, fascinating story here for the 
first time told. No matter how “mixed 
up” you feel about the mysteries of 
economics, this book will help you 
truly understand yesterday’s, today’s, 
tomorrow’s problems as they have 
never been understood before. Grasp 
the ONE BASIC FACT illuminated by 
Mr. Scherman and you will, in this 
alone, have the answer to countless 
economics questions that have puzzled 
you since, perhaps, your high school 
days. 


USE THIS COUPON 


INANCIAL WORLD BOOK SHOP 
[ 21 West Street, New York, N. Y. | 


Send me, postpaid, a copy of ‘‘The Promises | 
Men Live By.’ I enclose $3 in full payment. 


NAME . 
| ADDRESS 


STATE 


WHAT’S NEW IN 
BOOKS | 


THE THEORY OF INVESTMgy; 
VALUE. 
Published by Harvard Universit, 
Press, Cambridge, Mass. 636 PD. 
$5.00. The primary objective of thi 
study is to codify the principles of jp. 
vestment valuation as part of the 
larger science of economics. Ing. 
dental to that purpose is the analysis 
of the economic consequences of the 
New Deal and the establishment 
the basis upon which investment poli- 
cies have to rely today. The author 
defines investment value as the pres. 
ent worth of future dividends or of 
future coupons and principal, as this 
is the “critical” value above which the 
investor cannot go in buying or hold. } 
ing without added risks. The study 
also considers the theory of specula- 
tion as a corollary to the theory of in- 
trinsic value to the extent that 
changes of opinion and nothing else 
often cause changes in prices. The 
book makes frequent use of algebraic 
formulas in chapters intended for 
specialists but the major part can be 
read and easily understood without 
knowledge of mathematics—though 
the author considers the mathematical 
method a new tool of great power in 
investment analysis. He also believes 
and attempts to show in some test 
studies that proper canons of evalua- 
tion and a better understanding of the 
theories of investments would help 
check extensive price swings and re- 
duce to some extent the violences of 
the business cycle. 


A Raw CommMopity REVOLUTION. 
By Melvin T. Copeland. Published 
by the Bureau of Business Research, 
Harvard University Graduate School 
of Business Administration, Boston, 
Mass. 97 pp. $1.25. Anyone hav- 
ing either a practical or an academic 
interest in the long term trend of 
prices of primary commodities can ill 
afford to forego reading Dr. Cope- 
land’s latest pamphlet. The Harvard 
professor believes that much of the 
financial, social and political unset- 
tlement of recent years may be at- 
tributed to a “vast revolution” in the 
raw commodity markets resulting in 
a long term downward trend of prices 
of the majority of basic commodi- 


(Please turn to page 31) 
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Market Situation 


Daily trading volume of around 400,000 shares reflects 
an uninspiring near-term outlook. Business gains not 


yet at hand, but autumn 


A NUMBER of recent political developments pos- 
sess favorable implications, but elsewhere the gen- 
eral background is not such as would inspire any par- 
ticular enthusiasm for the general run of stocks. Baro- 
metrically significant statistics indicate that, although in- 
dustrial activity may be close to its lowest point for the 
current depression, a turn for the better is not in im- 
mediate sight. As a matter of fact, with the important 
automobile industry experiencing a contra-seasonal de- 
cline in sales, production during the next several months 
will doubtless sink to somewhat lower levels than had 
previously been expected, with concomitant effects upon 
the steel and other industries which supply its materials. 
Thus some further sagging of the business index com- 
pilations seems to be in prospect. But looking a little 
further ahead, the time element constitutes one of a 
number of factors which favor the appearance of im- 
provement in the summer or early autumn. Despite the 
importance of the “spring rise” in normal years, the 


—Finfoto 


should bring improvement. 


record shows that definite turns following sharp depres- 
sions have more frequently appeared in the fall than in 
the first half of the year. 

Although some of the recent enthusiasm for utility 
shares has waned, this group continues to hold its gains 
materially better than either the industrials or rails and 
still is about 30 per cent above the March lows as com- 
pared with around 20 per cent for each of the others. 
The utility situation itself continues to be mixed. Prog- 
ress seems underway in working out some of the TVA 
problems, but inclusion in the relief bill of further PWA 
grants for municipal power plants suggests that the Ad- 
ministration will continue to give ground only grudging- 
ly. (However, that provision in the House version of 
the bill stands at least some chance of being rejected 
or modified by the Senate.) And so far as the rails are 
concerned, prospects have dimmed for some of the 
borderline roads with several. Senators objecting to 

(Continued on page 27) 
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Machine Tools: 


The index of machine tool orders, which rose in both 
February and March, last month dropped back sharply 
(to 90.3 against 107.0 in March) and thus failed to com- 
plete the three-consecutive-month trend which upon sev- 
eral occasions in recent years has signalled a definite 
change in the trend of general industrial activity. Re- 
sponsible to some extent for the drop was the failure of 
automobile manufacturers to place orders in preparation 
for any extensive model changes—such orders, if they 
are to come at all this year, being postponed as a result 
of the general uncertainty concerning sales prospects. So 
far as the machine tool industry itself is concerned, for- 
eign business continues to furnish a larger proportion of 
the total than is usual, and is proving a supporting factor. 
Of April’s total orders, for instance, 51 per cent came 
from abroad as against but 17 per cent in the same month 
last year. 


Coppers: 

The 13,000-ton increase in copper stocks in April was 
about in line with expectations, and to that extent was 
negatively satisfactory. In March, refined stocks rose 
16,500 tons. But there was considerable disappointment 
with the data concerning apparent domestic consumption. 
An increase for April as compared with March had been 
expected, but instead deliveries declined 1,700 tons last 
month, to 31,684 as against 95,884 tons in April, 1937, 
the peak of the year. No foreign statistics have yet been 
released due to failure to receive certain data. The 
domestic industry seems to be reducing output to prob- 
able demand, as indicated by the fact that blister output 
declined 5,600 tons last month. But stocks are still too 
high in relation to deliveries, and it cannot be said that 
the 10-cent price level is any too strong—unless fabri- 
cators show a disposition to add to inventories in the 
near future. 


Auto Accessories: 

Twenty-seven automobile accessory and parts suppliers 
have reported first quarter results. Whereas all of these 
companies operated at a profit in the initial quarter of 
1937, only nine were in the black this year and the small 
profits that did exist appeared to result from the non- 
automotive lines in which the companies also engage. 
With auto production continuing to run at sharply de- 
pressed levels (latest weekly output, 47,400 units vs. 
139,500 a year ago) it is obvious that second quarter 
results also will be expressed largely in red ink. Anda 
significant proportion of the third quarter, of course, will 
be marked by factory shut-downs in connection with 
model change-overs. Thus the prospects are that the 
auto equipment companies that will show earnings for 
the year as a whole will be few in number. 
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Fertilizers: 

Despite lower fertilizer prices in the South, where Price 
reductions of $2 per ton were made in March at the Deak 
of the selling season, earnings for the year are ne: 
expected to drop drastically from those of last year, i, 
most cases. Those companies which depend largely upo, 
Southern business probably will make the poorer showing 
due to the lower prices and because sales are running 15 
per cent or so below last year. Business in the North 


and West has, however, been good and prices are firm, | 


This condition should help the integrated companie; 
offset lower returns from the Southern area. 


Steel Prices: 


Reaffirmation of the present steel prices for consump. 
tion and delivery in the third quarter is unlikely 


encourage buying immediately. But the action ha} 


removed one factor of uncertainty, and there doubtles 
has been some holding back of orders in the hope of 
obtaining more favorable terms. Moreover, wage scales 
are expected to be maintained, thus avoiding any difficul. 
ties with union contracts. The apparent stability of the 


price structure is a constructive development ; the indus. 


try does not believe that demand would be stimulated 
were a general reduction made at this time. 


Building: 

On the face of the figures, new building activity appears 
to have held to quite satisfactory levels, considering the 
state of general business. Total contracts awarded in the 
first four months of this year (F. W. Dodge figures) 
showed a decline of but 18 per cent from a year ago, a 
recession which is very moderate compared with wide 
declines being shown by most other fields. But the totals 
are being held up by the fact that public ownership 
projects are running above the levels of last year by about 
13 per cent. Furthermore, these projects constituted 
48 per cent of the total for the January-April period 
(against 35 per cent a year ago). Looking at the resi- 
dential figures alone, the decline from a year ago is 
around 32 per cent—which is more in line with the per- 
formance of other industries. 
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Depreciation— 
Enigma 


Accounting 


Depreciation may be “only a bookkeeping item,” but 
individual corporate policies importantly influence 
reported earnings results—and sometimes the 


[IRST quarter corporation state- 

ments again bring to the fore the 
importance of depreciation charges as 
afactor in reported earnings. U. S. 


.| Steel reported a net loss of about $1.3 


million for the first three months of 
1938, after charges for depreciation, 
depletion and obsolescence amount- 
ing to $11.5 million; the comparable 
figure for the 1937 period was $15.3 
million. Obviously, if these charges 
had been accrued at the same rate as 
in the initial 1937 quarter, the re- 
ported net loss would have been much 
larger. Most industrial companies 
reduce these bookkeeping charges in 
periods of sharply curtailed opera- 
tions and there is unquestionably some 
warrant for this accounting policy. 


Obsolescence Factor 


The justification for lower charges 
is readily apparent in depletion ac- 
counts. An integrated steel company 
consumes its reserves of coal and ore 
at a much slower rate when it is 
utilizing only about 30 per cent of its 
productive capacity than in periods, 
such as early 1937, when operations 
are around 90 per cent. Similarly, 
there is much less wear and tear on 
plant and machinery. On the other 
hand, obsolescence proceeds just as 
rapidly in depressions as in booms; 
it is sometimes argued that the 
obsolescence factor takes its toll more 
quickly in slumps because of the ten- 
dency to devote periods of curtailed 
production to the perfection of new 
machinery and operating methods 
which will increase efficiency and re- 
duce costs. 

Excluding depletion, which is a 
factor of importance only in the ex- 
tractive industries, the other charges 
in this accounting classification can 
all be grouped under the heading of 


market prices of the shares represented. 


depreciation. A broad conception of 
the latter term includes both “physi- 
cal” and “functional” depreciation. 
Physical depreciation represents the 
decline in value of property resulting 
from its utilization—‘‘wear and tear” 
—or deterioration resulting from 
other physical causes. Functional de- 
preciation, on the other hand, takes 
place when the property becomes 
obsolete or inadequate. It results 
from causes, as stated in “Public 
Utilities and the People” (by W. A. 
Prendergast) ‘outside the property 
itself . . . new inventions, progress in 
the art, results of research or dis- 
covery which render plant, equipment 
or device unsuitable or expensive to 
operate as compared with apparatus 
of more modern design and greater 
efficiency of use. Inadequacy occurs 
when property becomes of insufficient 
capacity to meet demands. Frequent- 
ly, in spite of the fact that a unit of 
property is in good operating condi- 
tion, unexpected growth of com- 
munity or increased customer demand 
may render such unit unsuitable to 
meet requirements.” 

Physical depreciation is much 
easier to gauge in advance than func- 
tional depreciation; experience has 
provided guides for calculation of de- 
preciation rates on many types of 
plant and equipment. But even for 
standard equipment, estimates of 
service life made at the time of ac- 
quisition, employing only factors of 
physical depreciation, are none too 
exact. In the majority of cases, they 
are intelligent guesses at best, and 
they frequently do not jibe at all 
closely with subsequent operating ex- 
perience. And where separate re- 
serves for obsolescence are estab- 
lished, the amounts charged against 
operations and credited to these re- 
serves must be more or less arbitrary. 
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Although the limitations are quite 
elastic, the type of industry in which 
a company is engaged determines the 
general policies which should be 
adopted in depreciating its equipment 
on the books. The newer forms of 
transportation enterprises write off 
their equipment rapidly, not only be- 
cause buses and airplanes wear out 
quickly, but also because the constant 
improvement in new models resulting 
from rapid technological progress 
creates a heavy obsolescence factor. 


High Depreciation 


The quarter report of Greyhound Cor- 

poration shows depreciation charges 
almost double those of the like quarter 
of last year; this company took de- 
livery of a total of 474 new “super- 
coaches” during 1937. Greyhound 
depreciates its equipment at the high 
rate of 20 per cent annually ; its policy 
is to transfer buses to secondary 
routes or to sell to smaller operators 
after about five years of service. 
Heavy depreciation charges are a 
large factor in the poor operating 
earnings of the major air transport 
companies despite the rapid growth 
of traffic in recent years. 

Although a high depreciation rate 
for these enterprises is obviously ad- 
visable, some companies in other lines 
have been suspected of understating 
their earnings as a result of excessive- 
ly liberal depreciation charges. Such 
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practices may be defended on grounds 
of conservatism; and tax considera- 
tions are also an important motive. 
Deductions for depreciation come 
under the scrutiny of the income tax 
officials, and the charges are some- 
times disallowed when these authori- 
ties consider them to be out of line. 
But unlike the public service com- 
panies, whose accounting practices 
are rigidly controlled by the regula- 
tory commissions, manufacturing and 
other industrial and commercial en- 
terprises may exercise considerable 
latitude of judgment in setting up de- 
preciation policies. 

While deduction of the maximum 
amounts allowed by the tax authori- 
ties is a fairly common practice, some 
concerns lean in the other direction. 


The extreme is illustrated by the ac- 
tion of Commercial Solvents at the 
end of 1930, when the entire remain- 
ing book value of the company’s land, 
buildings and equipment was written 
down to $1. Asa result, no deprecia- 
tion charges were deducted in the 
years 1931 and 1932, and reports for 
later years show depreciation charges 
only on property acquired or in- 
stalled subsequent to December 31, 
1932. Thus it is evident that earn- 
ings since 1930 have been overstated 
to the extent that reasonable deprecia- 
tion charges for later years (on the 
entire plant) have been omitted. 
Drastic changes in depreciation 
policies are by no means rare in cor- 
poration accounting. Sudden jumps 
or declines in reported earnings are 


Jersey Standard Reports 


IDED by a moderately higher 
price structure and an improved 
domestic and foreign demand for 
petroleum and its products, Standard 
Oil (N. J.) in 1937 translated a 12.6 
per cent gain in gross income into 
a 51.4 per cent increase in net. 
Earnings were equivalent to $5.64 per 
share—a new record leve!l—which 
compares with $3.85 per share in 1936 
and $4.76 in 1929, the previous peak. 
The results for the year are gratify- 
ing and fully up to expectations. 
Gross crude output of domestic and 
foreign subsidiaries and affiliated com- 
panies totaled 237 million barrels, an 
increase of 15.1 per cent over 1936. 
Domestic refineries continued to op- 
erate at capacity throughout the year, 
consuming around 145 million bar- 
rels of crude, a gain of 13 per cent, 
while gross domestic production 
amounted to 80.8 million barrels, an 
increase of 18.3 per cent. Net domes- 
tic output figures are not available, 
but indications are that due to prora- 
tion, slightly under 50 per cent of re- 
finery needs is purchased. 

Prospects are that profits of the 
company for the first half of this year, 
at least, will not vary greatly from 
1937 levels. The domestic refinery 
divisions have of course been affected 
by lower gasoline prices which have 
sharply reduced, if not eliminated, 
profitable operations. But the for- 
eign field should more than counter- 
balance lower returns on certain do- 


mestic activities, since the price struc- 
ture and demand level abroad has 
been quite satisfactory. And the com- 
pany’s foreign output is more than 
twice as large as that of this country. 

Should there be a general reduction 
in crude prices the entire picture 
would be changed. And it must be 
conceded that the excess supplies of 
fuel oil and gasoline constitute a dis- 
tinct threat to the price structure. 
However, a cut in crude prices would 
neither be helpful in curtailing runs 
to stills nor would such a_ step 
strengthen the gasoline price struc- 
ture. And since the basic crude price 
is the keystone of the industry upon 
which the stability of the past three 
years has been founded, every effort 
is being made to bring supply and de- 
mand factors into balance in order 
that disruptive price slashing tactics 
may be avoided. 

At a recent price of 48, Jersey 
Standard’s common stock is selling at 
8.5 times 1937 earnings to yield 5.2 
per cent on the $2.50 dividend rate 
of last year. Considering the com- 
pany’s long dividend record going 
back to 1882, and the strong posi- 
tion in all branches of the oil indus- 
try, the shares do not appear to be 
capitalizing prospects unduly. More- 
over, the company’s holdings of 
four leading affiliated enterprises— 
Humble, Imperial Oil, Colonial 
Beacon and Creole Petroleum—at 
current market prices for these shares 
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sometimes found, upon examination 
to have been caused largely or entire) 
by such changes. For this Teason 
students of corporation statemem 
should always take a look at depregis. 
tion charges before accepting eam, 
ings reports at face value. Untforty. 
nately, however, the information On 
depreciation policies conveyed 
stockholders by the majority of cg. 
porations is meagre. 

Entirely apart from the great flex) 
bility in long term policies, there ; 
considerable elasticity in the deter. 
nation of depreciation charges in x. 
lation to cyclical fluctuations in bys. 
ness. Chrysler’s black ink report fo, 
the first quarter reflects a sharp re. 
duction in depreciation and amortize. 

(Please turn to page 30) 


Record Net 


amount to nearly $35 per share oi 
Jersey Standard outstanding. 
Financial position is exceptionally 
strong. Net working capital at th 
end of 1937 was equivalent to $16, 
per share, and total funded deli 
amounted to only $5.31 per share, de- 
spite a $55 million increase in long 
term indebtedness last year, which 
increase was accounted for largely by 
inclusion of a purchase obligation oi 
a subsidiary. The income accoumt 
reflects conservative accoutiting poli- 
cies. Depreciation and depletion 
charges for last year were equal to 
$3.58 per share, against $3.69 in 
1936, and amortization and _retire- 
ments amounted to 64 cents per share. 
Taxes in 1937 were higher than 
salaries and wages, amounting to 
$4.39 per share as compared with 
$3.85 in the previous year. 
Technically, the stock appears in a 
good position. While not a volatile 
market performer, the issue has 
moved in a 15-point range since last 
October, and in the March break vio- 
lated the November low of 42 by less 
than three points. Since then the 
issue has exhibited average resilience. 
With this market background and the 
prospects that the company will 


promptly share in any upturn in gen- 
eral business activity, the common 
shares may be regarded as embodying 
favorable long pull prospects which 
justify inclusion in conservative in- 
vestment programs. 
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Aircraft Manufacturers 
Steep Profits Climb 


I‘ STRIKING contrast to the gen- 
eral trend, the aircraft manufac- 
turing industry is now operating at 
the highest level in its history. March 
quarter sales of airplanes, engines 
and parts rose 48 per cent over the 
like 1937 period to $31.9 million— 
a new peak. Exports more than 
doubled. Aided by’ a high level of 
production, unit costs fell and profits 
outstripped the gain in sales: exclud- 
ing Boeing, combined first quarter net 
of reporting companies in the ap- 
pended tabulation jumped 80 per cent 
ahead of the same period last year. 
The end is not yet in sight. For with 
acceleration of armament demand— 
the dominant driving factor—fresh 
records may be expected as 1938 
progresses. 


Armament Race 


As illustrated by the recent pas- 
sage of the billion-dollar Naval Ex- 
pansion Bill, the United States has 
joined the world armament race in 
earnest. Among other things, this 
legislation authorizes a minimum of 
950 additional planes for the U. S. 
Navy. Funds for this purpose, how- 
ever, must be appropriated later on. 
Nevertheless, even without these ad- 
ditional funds, combined military and 
naval aircraft appropriations for the 


1938-1939 fiscal year will score a new 
high—aggregating at least $118 
million. 

Exports continue spectacular. In 
the full year 1937, overseas ship- 
ments amounted to $39.4 million, or 
34 per cent of sales. But in the first 
three months this year, exports at 
$14.3 million comprised 45 per cent 
of sales. Interesting in this connec- 
tion is the fact that profits on domes- 
tic military and naval business are re- 
stricted either in actual practice or by 
law. On exports, though, profit mar- 
gins are decidedly liberal. Conse- 
quently the first quarter gain in both 
aggregate and proportionate overseas 
volume is a favorable earnings in- 
dication. 

The world’s rush to build air arma- 


As the world scrambles to 
build airplanes, export de- 
mand assumes spectacular 
importance. Plants are in 
a position to take on addi- 
tional foreign business but 
our own needs inject an 
uncertain factor. 


ment has swamped manufacturing 
facilities abroad. And while the out- 
standing technical superiority of 
American made planes, engines and 
equipment has been recognized for 
several years, this market has present- 
ly assumed unprecedented importance. 
This is illustrated by the recent visit 
of an aviation mission from Great 
Britain. Trade estimates are that this 
mission could place up to $70 million 
worth of business in the United 
States, an amount equal to some 60 
per cent of 1937 sales. England is 
undoubtedly interested in new planes 
such as the Boeing “Flying Fortress.” 
But under plans for guarding the na- 
tional defense, the United States does 
not release such units for export until 
at least two years have passed. 


British Business 


With speed the essence of Eng- 
land’s aircraft needs, it is question- 
able whether present manufacturing 
schedules can be rearranged to assure 
sufficiently rapid production. It is 
not improbable that subsequent con- 
versations between Washington and 
London may ameliorate the export 
embargo. Still, exigencies of our own 
defense program may well exclude 
_ outside participation in the form pre- 
sented by the visiting aviation mis- 
sion. 

While deliveries of commercial en- 
gines increased slightly in the first 
quarter, it is notable that sales of 
commercial airplanes were off 5 per 


Earnings Status of the Leading Aircraft Manufacturers 


ISSUE 


Consolidated Aircraft 


—PER SHARE EARNINGS— 
—First Quarter— Full Year Approx. 
1938 1937 193 Price 
D$0.07 $0.22 $0.45 25 
0.68 16 
0.63 0.23 1.71 20 
a0.71 a0.45 b1.90 45 
0.72 0.40 1.32 23 
().42 0.28 1.52 27 


*Not reported. a—Three months ended February 28. b—Year ended November 


30. D—Deficit. 
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cent from 1937. Toward the end of 
the year this condition should change. 
Leading domestic airlines practically 
completed their equipment programs 
last year ; presently, they are awaiting 
results of tests on the four-engined 
Boeing and Douglas transports. This 
will take two or three more months, 
with deliveries of the huge ships fol- 
lowing soon after. Incidentally, de- 
velopment and experimental charge- 
offs on the Boeing four-engined job 
were chiefly responsible for that com- 
pany’s deficit in the opening quarter. 

With many factories operating at 
or near “capacity,” the question of 
ability to take on additional orders 
has been raised. Based on estimates 
by individual manufacturers, a recent 
survey (by the Aeronautical Cham- 
ber of Commerce) concludes that the 


Distillers Not Prosperous 


ITH sales volume declining as 
W a reflection of reduced spend- 
ing power, earnings of the distillers 
for this year are expected to fall be- 
low 1937 levels. Withdrawals of 
whiskey from bonded warehouses 
during the first quarter amounted to 
14.3 million gallons, as compared with 
16.1 million gallons in the like period 
a year ago, a decline of 11 per cent, 
and an even wider drop is expected 
for the current three months. 
Theoretically, the distillers should 
be able to counterbalance the reduced 
demand to a considerable extent by 
larger profit margins. Now that sup- 
plies of bonded whiskey are adequate, 
production is being sharply reduced, 
and the summer shut-down period is 
expected to be protracted. Produc- 
tion in the first quarter was 39 per 
cent below last year, with stocks 
amounting to 467.4 million gallons, 
or equivalent to nearly 7 years’ sup- 


ply on the basis of the March rate 


of withdrawals. Moreover, the price 
of grains is considerably under that 
of a year ago. 
__ The probabilities are, however, that 
any saving from lower ingredient 
costs and decreased production will be 
more than offset by reduced liquor 
prices. Price fixing laws have served 
to bolster the retail structure, but 


industry can handle a $345 million 
year. This compares with a $158 mil- 
lion volume scheduled for the 12 
months ended this June, and with ac- 
tual deliveries of around $115 mil- 
lion in 1937. The survey was pred- 
icated upon the use of existing plants 
and equipment—possible expansion 
was not considered—and a doubling 
of the present labor force plus the 
institution of three working shifts a 
day. This indicates that probably all 
units are in a position to take on an 
increased volume of orders. 

While it is true that considerable 
new business is only in the “negotia- 
tion” stage, it appears certain that 
1938 will mark another record year 
for production, sales and profits in 
the aircraft manufacturing industry. 
Nevertheless, equities in this field 


One of the two leading 
domestic units showed an 
earnings gain in the first 
quarter; results for the 
other dropped sharply. Yet 
there is a difference of but 
three points in the price of 
the shares. 


the distillers have been forced to make 
concessions and special deals to main- 
tain their sliare of the market, and 


. the result has been equivalent to a 


general reduction in prices. Profit 
margins on bonded whiskeys have 
been satisfactory, although as supplies 
increase, pressure on the price struc- 
ture will develop. And the distillers 
may not be able to pass on the in- 
crease in the I‘ederal excise tax on 
liquor, which would mean a further 
reduction in profit margins. 
Earnings of the two leading do- 
mestic distillers in the March quarter 
provided some clue as to the probable 
year’s results. National Distillers re- 
ported net equal to 71 cents a share, 
a nominal increase over the like 1937 
period. The company is in an ex- 
ceptionally favorable position, with 
adequate supplies of bonded whiskey, 
and sales have held better than the 
average, due to an aggressive mer- 
chandising program. The stock, 
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must continue to be regarded as gyip 
able only for those in a position to 
shoulder greater than average specy. 
lative risks. The industry is still 
a developmental stage. Dividengy 
are the exception rather than the rule 
and representative shares charactep 
istically sell on a high Price-earnings 
basis—a condition which makes fo; 
violent market fluctuations from tim 
to time. On a statistical basis, how. 
ever, current data indicate that Glenn 
L. Martin (23)—now specializing 
in export business—Curtiss-Wrigh 
“A” (19) and United Aircraft (27) 
are the most moderately valued in this 
group. Boeing (25) and Douglas} 
(45) are slated to make a better) 
showing later this year and continued 
retention of these two issues appears 
clearly warranted. 


around 20, does not offer outstand-} 
ing prospects for capital enhancement, 
but the probability of further div:- 
dends at fairly liberal rates makes the 
issue moderately attractive for specu-|, 
lative income. 

Schenley reported disappointing 
earnings for last year as well as for 
the first quarter, when net dropped to 
10 cents a share against $1.25 in the 
like preceding period. The company 
has been at a disadvantage with its 
bonded whiskies, but supplies are in- 
creasing and the decline in earnings 
may be halted later this year. Finan- 
cial position is satisfactory, although 
bank loans amounted to $22.7 mil- 
lion at the end of last year, and 
eventual funding may involve a con- 
vertible issue which would threaten 
dilution of the equity. A dividend 
of 50 cents a share was paid March 
31, against a total of $3 in 1937. 
Some reduction in the rate is prob- 
able. The stock, around 17, has ob- 
viously discounted the disappointing 
earnings, but representation in the 
issue should be deferred until there 
are definite evidences that the com- 
pany’s trade status has been im- 
proved. Meanwhile, National Distil- 
lers, whose shares are only about 3 
points higher in price than Schenley’s, 
appears to offer better prospects. 
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Utility Preferreds? 


S was pointed out in the discus- 
sion of the public utility field 
which appeared last week in THE 
FINANCIAL WORLD, there is a better 
feeling toward the securities of the 
group which is predicated upon the 
belief that the industry and the Ad- 
ministration may arrive at a basis for 
adjusting legislative and political diffi- 
culties. Recent official statements to 
the effect that the Government was 
continuing financial aid for power 
projects which compete with private 
utilities have taken some of the edge 
off of the bullishness. But against this 
there are other well-founded reports 


’ that progress in working out a pro- 


gram of cooperation is being ac- 
complished. And it is worth noting 
that a typical New Deal artifice is to 
retreat from an untenable position 
only after a barrage of conflicting 
propaganda is issued to obscure the 
fundamentals and to mitigate the po- 
litical effects of actions which might 
be regarded as concessive. 

No one with the most superficial 
comprehension of politics as are now 
developed by the Administration be- 
lieves that the utilities will be hailed 
as the prodigal son in any new era of 
sweetness and light. But one of the 
lessons which this depression has 
taught the policy makers is that the 
spending of the industry under nor- 
mal conditions serves as a cushion to 
cyclical declines in general business, 
and a good volume of plant expansion 
and rehabilitation just now would be 
welcomed. 

If a truce is arranged, and the in- 
dustry can devote itself to strictly 
operating problems, a number of pre- 
ferred stocks appear attractively 
priced. Earnings this year are not 
expected to make pleasant reading 


since higher costs, including taxes, 
and the decline in industrial activity 
are reducing profits. But many pre- 
ferreds, such as those briefly dis- 
cussed below, are discounting the ad- 
versities in the situation quite liber- 
ally, and for those who are willing to 
ignore intermediate fluctuations, 
longer term speculative commitments 
should work out satisfactorily. 


AMERICAN Power & Licut $5 and 
$6 preferreds, strictly on an earnings 
basis ($6.58 per share in 12 months 
ended February 28) are distinctly 
cheap at prices of about 28 and 32, re- 
spectively. The uncertain elements 
in the situation are, first, the scattered 
nature of the company’s properties, 
and the fact that a number of im- 
portant subsidiaries are located in 
areas which have been selected for 
government power projects. A break- 
up of the holding company on even 
the most drastic basis, however, 
should result in an ultimate value for 
the preferreds in excess of current 
market prices. 


AMERICAN WATER Works $6 pre- 
ferred is priced around 68. While 
earnings are sharply off from a year 
ago, preferred dividend requirements 
still are covered by a good margin, 
and the regular rate has been main- 
tained. Power properties are well in- 
tegrated, and company’s plan for 
corporate simplification has been ap- 
proved by the SEC, although an up- 
swing in earnings is probably neces- 
sary before incidental financing can be 
arranged. 


Gas & ELEctrIc’s 6 per 
cent preferred has been depressed 
(recent price, 50) following SEC re- 
fusal to permit company to pay com- 


9 


mon dividends. But whatever the 
position of the common, earnings ap- 
pear adequate to continue the regular 
rate on the senior shares. 


CoMMONWEALTH & SOUTHERN is 
continuing a $3 rate on its $6 pre- 
ferred issue (recent price, 42). Com- 
pany is, of course, the one most ad- 
versely affected by TVA competition, 
but its northern properties alone are 
currently providing earnings which 
nearly cover the full preferred divi- 
dend requirements. 


Exectric Power & Licut (whose 
$6 and $7 preferreds sell around 36 
and 39 respectively) controls electric 
properties in two distinct areas, in 
this respect being better situated than 
many other holding companies. 
Furthermore, threat from Federal 
power competition is not as great as 
in numerous other situations. De- 
spite fairly impressive consolidated 
earnings, dividends on the preferreds 
do not appear in near term prospect, 
and the issues obviously occupy a 
speculative status. 


NATIONAL Power & LIGHT is 
confronting increasing competition in 
the TVA area, and political trends in 
Pennsylvania have constituted a 
threat to its subsidiary which operates 
in that State. Nevertheless, the 
probabilities are that earnings will 
continue sufficient to provide full pay- 
ment of the $6 preferred dividend, 
which has been regularly maintained 
despite the recent price of around 57 
for the issue. 


UNITED CorporRATION’s $3 pre- 
ferred stock yields 10 per cent at its 
recent price of 30. Income this year 
will be lower than that of 1937, be- 
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cause of dividend reductions by Pub- 
lic Service (N. J.) and United Gas 
Improvement, but a comfortable mar- 
gin over preferred requirements still 
is indicated. 

In a somewhat more speculative 


ERE is an investment program 

that has been designed with one 
eye on the present and the other on 
the future. The general business, 
economic and political situation ad- 
mittedly is not such as to justify un- 
restrained optimism concerning the 
immediate future course of stock 
prices, but on the other hand there 
are not lacking numerous signs that 
we are near the bottom of the decline 


category than the stocks named above, 
American Superpower first preferred 
nevertheless occupies a very interest- 
ing statistical position. The liquidat- 
ing value of the issue at the end of 
1937 was $145 per share, which com- 


embarked upon an upward trend, re- 
tention of a part of one’s investment 
funds in cash is advisable, and in 
these programs a 50 per cent reserve 
is held for utilization later on. For 
the immediate present, at least, a sub- 
stantial portion of the remainder is 
employed in strictly income-produc- 
ing issues: bonds, preferred stocks 
and good grade commons. Altogether, 
those account for around 75 per cent 
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pares with a recent price of 65 {, 
the issue. Thus purchase of the issue 
in effect represents acquisition of 2 
cross section of utility holding gop, 
pany stocks at a substantial discoyp 
from their market price. 


Investing for the Next Market Rise 


investor will be warranted in dray. 
ing upon his cash reserves for expan. 
sion of his business cycle holdings, 
Even if the income portion of th 
program should be left undisturbed, 


the attainment of a 100 per cent in-) 


vested position would still, under this 
plan, leave him with more than 2 
third of his funds in stable income 
issues. 
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By simple multiplication, these pro- 
in industrial activity, and discernible of invested funds, the other 25 per grams will be found suitable for in. 
‘1 also are indications that political an- cent being placed in shares which investment funds whose amounts lic 
= tagonism toward business is lifting. the main represent business cycle between $10,000 and $20,000, and be- 
In other words, we appear now to be companies. And included in the lat- tween the latter figure and $50,000. 
rounding out a bottom, and invest- ter are the representatives of three And, of course, for the $100,000 in- 
. ment policies should be adjusted ac- extractive enterprises which possess _ vestor, all that needs to be done is to 
cordingly. the attributes of inflation hedges. double the recommended amounts oi 
Until there develops reasonably Upon further clearing of the invest- the $50,000 program, as is indicated 
definite evidence that we finally have ment skies along expected lines, the in the tabulation below. 
Recent $10,000—— $20,000—. $50,000 
— ee Price Amount Cost Amount Cost Amount Cost 
$1,555 $3.045 $7.08 
Preferred Stocks: 
91 5 shs 455 5 shs. 455 10 shs. 910 
$1,805 $4770 
Income Common Stocks: 
37 10 shs $370 10 shs $370 20 shs. $74 
44 10 shs 440 10 shs 440 20 shs 88 
$1,150 $2,540 $5,760 
Business Cycle Stocks: 
16 10 shs $160 20 shs $320 50 shs. $80) 
26 10 shs 260 20 shs 520 50 shs. 1,300 
ons ko 19 10 shs 190 20 shs 380 75 shs. 1,42 
12 10 shs 120 20 shs 240 100 shs. 1,20 
26 10 shs 260 20 shs 520 50 shs. 1,300 
32 10 shs 320 10 shs 320 25 shs. 
$1,310 $2,530 $7.40 
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Alternatives 
Speculative Rail 


HE financial situation of the rail- 
roads was summarized in two 


-Frerse sentences in a recent editorial 
in-fin the Railway Age: “One-third of 


the industry has admitted it is bank- 
rupt. More than another third is 
actually bankrupt without having yet 
The latter statement 
may be somewhat exaggerated, but 


‘fit finds considerable support in mar- 


ket quotations. Despite the fact that 
interest payments have been made 
regularly to date, rail bonds repre- 
senting a very substantial aggregate 
anount have recently been traded in 
aprice range from 15 to 30. Such 
quotations have always been con- 
sidered “receivership prices.” 


Price Variations 


Several instances can be cited from 
the 1932-1933 markets to prove that 


fsuch prices are not necessarily con- 


cusive portents of default. Nickel 
Plate 41%4s, 1978, sold as low as 
10%; they have recently been quoted 
around 40 (the best prices of 1936- 
1937 were close to par) and the road’s 
chances for escaping bankruptcy ap- 
pear somewhat better than the aver- 
age of the borderline carriers. On 
the other hand, a number of promi- 
nent issues—including junior bonds 
of the Baltimore & Ohio, Boston & 
Maine, Delaware & Hudson, Lehigh 
Valley, and Delaware Lackawanna & 
Western subsidiaries—are now sell- 


fing below the worst prices of the last 


epression. 
Although it is possible that some 
jf these market appraisals will again 


The “worst” is already 
known in most receiver- 
ship rail bond situations. 
Some of these issues seem 
actually to occupy a better 
position than other bonds 
which still are making 
interest payments. 


prove to have been excessively pes- 
simistic, the verdict of the market can 
not be lightly brushed aside. The 
majority of the bonds which sold in 
the lower ranges of receivership prices 
five or six years ago are now in de- 
fault. The fundamental situation fac- 
ing the railroads is currently more 
serious than that of the worst phases 
of the depression of the early 1930s. 
(See IW, May 11, 1938.) And al- 
though emergency assistance will 
shortly be forthcoming, the extent of 
the Government’s liberality in finan- 
cial aid is uncertain, and the Adminis- 
tration has served notice that it does 
not intend to subsidize the railroads 
indefinitely in order to prevent 
defaults. 

Since the fate of the weaker roads 
over the intermediate term depends so 
largely upon the measures to be 
adopted in Washington, predictions 
as to the extent of financial casualties 
in 1938 must rest upon uncertain 
premises until the Congressional pro- 
gram is complete. One thing appears 
to be assured—reorganization pro- 
cedure will be simplified and measures 
designed to facilitate speedy capital 
readjustments will be enacted either 


ll 


Bonds 


this year or next. Unless some ef- 
fective last minute work is done, re- 
organization legislation will have to 
go over until the next session. In 
that event, it is possible, but not en- 
tirely probable, that ways will be 
found to provide whatever financial 
assistance is necessary to avert fur- 
ther major bankruptcies in 1938. But 
even if this assumption were unques- 
tionably a safe one, there would be 
little assurance that holders of the 
more speculative of the secondary rail 
bonds will not eventually have to 
undergo recapitalizations, particular- 
ly in those cases where capital struc- 
tures are topheavy and fixed charges 
disproportionately large. 


Three Alternatives 


Under the circumstances, the in- 
vestor who holds bonds representing 
junior or intermediate claims in the 
more doubtful borderline situations is 
faced with three alternatives: 1) 
transfer into more strongly situated 


securities, accepting whatever losses 


may have accrued; 2) retain holdings 
in the hope of better liquidating op- 
portunities; or 3) switch into other 
speculative securities which appear to 
offer better recovery possibilities. 
The first alternative is, of course, the 
most conservative policy; although it 
entails the investment of a substantial 
amount of new funds or the accept- 
ance of a drastically reduced face 
value of new securities, it is doubt- 
less the best one for those who can 


not afford to speculate. Those who 
(Please turn to page 31) 
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Ratings are from THE FINANCIAL WorLD 
Independent Appraisals of Listed Stocks. 
Refer to individual Stock Factographs for 
further vital information and statistical data. 


“Also FW” refers to the last previous 
items in the magazine. Opinions are based 
on data regarded as reliable, but no re. 
sponsibility is assumed for their accuracy, 


AMONG © 


THE e 


BULLS ° 


AND 


BEARS ° 


Prices Are as of the Closing, Wednesday, May 18, 1938 


Acme Steel C+ 

At current levels, around 33, con- 
tinued retention is warranted (divs. 
declared so far this year, 75 cents). 
Considering the stagnation in steel ac- 
tivity, recent dividend reduction was 
not surprising. In fact, shares 
showed a buoyant tone in the face of 
this news. Regardless of its better- 
than-average past earnings record, 
Acme has been hit by the industrial 
recession—though it did rather well 
to report a nominal balance on its 
common stock in the initial quarter. 
Not being an integrated unit the com- 
pany has this current advantage: it is 
in a position to capitalize on declin- 


ing raw material costs. (Also FW, 
Apr. 13.) 
American Agricultural B 


At prevailing levels of around 60, 
present positions may be maintained 
(divs. so far this year, $1.25). Price 
cutting, an old unsettling factor in the 
fertilizer industry, has broken out in 
the South. Aggregate sales are hold- 
ing relatively well but the price weak- 
ness is making inroads on profits. 
However, fiscal year earnings are ex- 
pected to be somewhere around $5 per 
share, and current prices for the issue 
are not greatly out of line with results 
approximating that figure. Directors 
will meet for dividend action around 
the beginning of June. 


Baldwin Locomotive D 

No incentive to disturb existing 
speculative holdings at present prices, 
around 8. Thanks to recapitalization 
last year, company was able to 
strengthen working capital position. 
This will help during the current cur- 
tailment of railroad buying. Since 
considerable business carried 
over from last year, Baldwin’s ship- 
ments during the first half should 
be relatively high. But non-railroad 
lines will bring in bulk of new busi- 
ness. Shipbuilding and armament ac- 


tivity, for example, help Midvale 
Company, a subsidiary. but a real 
spurt in business must await an un- 
tangling of the railroad problem. 


Bullard C+ 

No need to disturb existing hold- 
ings of shares at prevailing levels, 
around 16. After a spurt in February 
and March, the machine tool indus- 
try has reverted into a downtrend. A 
considerable amount of government 
business is in prospect but it will 
probably be late summer or early fall 
before actual orders from this source 
are seen. Foreign business remains 
the bright spot. Considerable Rus- 
sian business is now being released 
and Bullard has obtained business 


from that country in the past. (Also 
FW, Apr. 27.) 
Cerro de Pasco B 


Long range prospects justify exist- 
ing holdings of shares, now around 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Radiator pf...A+toA 
American Radiator com..C+ to C 
Sales and profits depressed. 
Crown Cork & Seal...... B to C+ 
Withholds div. to conserve 
resources 
Hinde & Dauch 
Div. payment unearned 
Kalamazoo Stove........ B to C+ 
Registers sharp drop in profits 
Link-Belt to C+ 
Increased costs depress profits 
A+toA 
Newberry com. ......... B+toB 
Sales, profit margins decline 
Owens-Illinois B+ to B 
Sales up; profit margin smaller 
Raybestos-Manhattan ...B to C+ 
Earns. outlook unsatisfactory 
Reynolds Metals ........ B toC+ 
Higher costs depress earns. 
Savage Arms C+ toc 
Unprofitable operations omits 


div. 
Spiegel pf., com. ........ B+toB 
Profit margins smaller 
Truax-Traer ............ C+ to C 


Omits div. Prospects uncertain 


12 


36 (paid $2 so far this year). Cop. 

per’s statistical position is not all tha 

could be desired, but continued strong 

foreign demand is bolstering earnings} 
Aided by output of precious metal 

earnings so far this year are holding 

up. Eliminating depreciation and de. 

pletion reserve, dividends are current. 

ly being earned. What is more inf 
portant, though, is that the company 
has a reputation as a low cost pro 
ducer. 


Chickasha Cotton Oil C 


Shares possess less than averaye 
attraction, even as a speculation; ap. 
prox. price, 15 (divs. declared so fu 
this year, 75 cents). Luck has had 
a great deal to do with the resumption 
of dividends by this unit. Because of 
drought conditions in Chickasha’s 
area during preceding years, inven- 
tories were very low last June. 
Writedowns were far from trouble- 
some. Then supplies were replenished 
at low prices so that the company 
reaped the benefit of relatively stable 
raw material prices which followed. 
Earnings rose and payments were re- 
sumed. But Chickasha’s unstable 
earnings record epitomizes the erratic 


nature of this industry. (Also FW, 
Mar. 23.) 
Columbia Gas C 


Shares may be held as a long term 
speculation on the growth of the 
natural gas industry; approx. price, 
7. First quarter results improved 
over 1937 when mild weather and 
flood losses retarded profits. How- 
ever, earnings expansion must await 
a higher level of industrial activity. 
System’s profits show a balance suf- 
ficient to pay common dividends but 
the SEC has barred disbursements. 
Ultimate disposition of the matter de: 
pends on the results of the Commis- 
sion’s intended investigation of the 
company’s “surplus” account. (Also 
FW, May 18.) 
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Greyhound Corp. C+ 

Small speculative holdings may be 
continued; approx. price, 9 (ann. 
div., 80 cents). If it were not for 
the fact that the associated bus sys- 
tem practically doubled depreciation 
charges -in the first three months, 
Greyhound’s first quarter net would 
have been substantially higher. Com- 
petitive factors require that current 
replacements involve more expensive 
units. Consequently, with deprecia- 
tion charges fixed percentagewise, a 
proportionately large chunk was de- 
ducted from revenues in the March 
quarter—a seasonally low period. 


International Harvester B 

At current prices, around 56, pre- 
eminent industry position suggests 
continued retention (paid and de- 
clared this year, $1.75). In apprais- 
ing this company’s 1938 prospects, 
remember that its truck producing 
activities are substantial. Thus, while 
the farm equipment industry looks 
for a 15 per cent drop from 1937 
levels this year, Harvester’s aggres- 
sive operations will also reflect the 
severe slump in auto and truck pro- 
duction. This was indicated last week 
by the directors’ action in reducing 
the dividend which will be payable on 
July 15. 


International Nickel B+ 

Continuance of present commit- 
ments 1s recommended ; approx. price, 
46 (indicated ann. div., $2; yield, 
4.3%). While the company boasts 
a virtual monopoly of the world’s 
known nickel supply, this is no guar- 
antee against the effects of business 
unsettlement. Even at that, Nickel’s 
first quarter result of 66 cents a share 
was around double that of any of the 
interim periods of 1929. Much of the 
company’s splendid past record may 
be traced to the continued develop- 
ment of new uses for nickel. The 
latest is its use in alloyed cast iron, 
a promising field for future growth. 


The Week’s 
Most Active Stocks 


(Week Ended May 17, 1938) 


Shares 
Stock: Traded 
International Tel. & Tel. 85,000 


Electric Power & Light. 77,300 
North American Co..... 69,800 
Consolidated Edison.... 58,000 
United States Rubber... 54,700 
Chrysler Corporation... 53,400 
General Electric........ 52,300 
Radio-Keith-Orpheum . 48,700 


Engineers Public Service 47,100 
United States Steel.... 45,700 
American Power & Light 39,400 
General Motors........ 38,900 


Int’l Paper & Power pfd. C 

Longer term holdings may be con- 
tinued in diversified lists ; recent price, 
30. Immediate prospects are not par- 
ticularly favorable and in the matter 
of dividend resumption, patience will 
be required. Bank loans are being 
used for construction purposes by the 
company’s kraft subsidiary. Inci- 
dentally, this division contributes bulk 
of earnings. The paper industry 
usually feels a general improvement 
in business sooner than other lines. 
And it doesn’t take long to register. 
Thirty days is often enough to change 
the entire industry picture. 


International Tel. & Tel. Cc 

Present positions may be main- 
tained by those who are willing to 
carry large speculative risks; approx. 
price, 9. Shares recently scored a 
new 1938 high price and heavy inter- 
est has continued at around the year’s 
best levels. With properties in near- 
ly every important country in the 
world, company is benefiting from 
economic improvement abroad. Hos- 
tilities in some of its territory have 
not stopped the earnings gains. 
Favorable comparisons with previous 
year’s levels may be expected to con- 
tinue. A victory for Franco in Spain 


would bullish implications. 
(Also FW, Mar. 9.) 


Motor Wheel C+ 

No incentive to disturb existing 
speculative commitments at present 
prices, around 9. Prospects for an 
early revival of customers’ business 
are not particularly bright and re- 
sumption of dividends will be post- 
poned for an indefinite time. The 
1938 model year is tapering off sooner 
than usual and automobile plants wilk 
close down early so as to help re- 
duce field stocks. Motor Wheel’s 
operations are characteristically er- 
ratic. Diversification is not important 
and company’s fortunes vary directly 
with the tempo of the automobile in- 


dustry. (Also IW, Apr. 6.) 

Nash-Kelvinator C+ 
Shares appear deserving of con- 

tinued retention; current prices, 


around 7. Dividend omission at this 
time had been largely discounted. 
Both operating divisions face an un- 
certain near term period, but cash 
resources leave little to be desired. 
More than half of March quarter loss 
can be charged to unabsorbed over- 
head—an old story when fixed in- 
vestment is high and production low. 
In this recurring talk of a radically 
low priced car, watch Nash. Their 
plans on a $400-$500 job are com- 
pleted and action to meet any com- 


petitive situation can be rapid. (Also 
FW, Apr. 27.) 


National Dairy Products B 

Existing holdings may be continued 
at current levels of about 13 (ann. 
div., $1.20; yield, 9.2%). Lowered 
consumer incomes have not affected 


' tonnage volume as yet but profit mar- 


gins continue low. Beginning with 
the current month, the company’s ice 
cream division will assume seasonal 
importance. Hot weather from now 
until the fall would result in a strong 
earnings stimulus through increased 
sales of ice cream. This product rep- 
resents the company’s big profit item. 
(Also FW, Feb. 23.) 
(Please turn to page 24) 
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Low Priced Stock Guide 


HE first half of the tabulation of 

Big Board stocks selling from 
' $5 to $10 a share was presented in 
last week’s issue. This group covers 
the last half of the alphabet and com- 
pletes the presentation. As pointed 
out in the comments accompanying 
the group in the May 18 issue, the 
majority of the stocks are unques- 
tionably to be classified as radical 
speculations. They are suitable for 
consideration only by those who can 
afford to assume large risks; their 
possibilities lie in the longer range 
future; and those who are interested 
in speculative commitments of this 


For two of the stocks in the : 
Part II pe 


tion of ten—representing the ayia. 


tion and radio communications indys. 


Ten Better-Than-Average tries—secular growth factors oy. 


Mead Corp. 


Nash-Kelvinator 
National Acme 
National Gypsum 
No. Am. Aviation 


Common Stocks 
In the $5-$10 Price Range 
Petroleum Corp. 


weigh cyclical considerations. Hoy. 
ever, the majority are business cycle 
issues. They are sensitive to the 


Poor & Co., B. effects of major fluctuations in gen. 
Pure Oil eral industrial and trade volume, and 


— in view of this characteristic of the 


industries which they represent, the 


markets for these equities should be 


nature should not concentrate in one responsive when the next broad up- 
or two issues, but should modify ward movement in manufacturing 
the risks by diversifying within rea- and commercial activity begins get un- 
sonable limitations. 


der way. 


CONCLUDING DIGEST OF STOCKS SELLING BETWEEN $5 & $10 


Capitalization 
Price —— 000 Omitted --_—, 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937 (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 

McGraw-Hill ............ $1.84 28%— 734 8% 600 =None 3,659 Dividend recently omitted. Any attraction is of longer term variety. 

McKesson & Robbins ... 1.64 16%4— 53 6 1,441 612 16,192 Shares not extravagantly priced, although potentialities of impressive 
earnings gains are absent. 

McLellan Stores ....... r1.30 19 —6 6 733 30 11 Earnings record has been unimpressive. Keen competition, heavier 
taxes and higher operating costs make the outlook unattractive. 

ie Une 2.40 3434—10 9% 779 83 6,601 Demand for company’s book and magazine paper depends upon 
general economic conditions; can show quick earnings recovery. 

Miami Copper ......... ; d0.98 26%4— 45% 8 747 None None A marginal producer with reserve position uncertain. Output has 
been sharply reduced thus limiting 1938 earning power. 

Minn.-Moline ............ 11.49 l6¥a— 438 31% 700 99 None One of the less attractive agricultural equipment issues; will 
her een recapitalize to eliminate large preferred dividend accumu- 
ations. 

ee ae. es 2.11 2% — 8% 9 850 None None Near term outlook uninspiring, but should participate fully in any 

Mullins Mig. B.......... 0.01 15%4— 4% 2 341 _ 2 None Has been unable to regain earning power possessed prior to 1930. 

Murray Corp. ........... 0.92 2034— 3 5% 951 None None Downward earnings trend since 1935 despite rising auto output. 
One of the least attractive auto equipment issues. 4 

Nash-Kelvinator ......... x0.85 255s— 5 7 4,204 None None Outlook reasonably good due to simple capital structure, sound man- 
agement, strong financial position and good trade status. _ 

Nash., Chat. & St. Louis. D1.84 47Y4—16 10% 256 None 16,920 Has fully earned fixed charges in only one year since 1930. A rela- 
tively uninteresting minority issue. 

National Acme..........+ 2.85 244 —8 9% 500 None 715 Important beneficiary of auto activity; longer term outlook moder- 
ately satisfactory. 

National Aviation ....... 0.15 1834— 6% gy 477 None None Pan American Airways stock constitutes over 50% of assets; any 
attraction is of longer term variety. 

National Dept. Stores.... r1.15 245g— 51% 5% 487 154 2,167 Extension of limited price variety chains has injected another com- 
petitive factor. Sharply higher costs tend to further becloud out- 
ook. 

National Gypsum......... 0.33 18%— 4% 634 1,174 93 1,996 Shares will have only modest speculative attraction until appearance 
of greater vitality in new construction. 

National Power & Light. 21.33 1434-—- 5 7% 5,456 280 269,821 Factors of uncertainty are entirely political; shares possess average 
speculative appeal for a utility holding company issue. 

DUNNE os Secekteucues sue 0.98 134%4— 6% 9 980 None None Has shown a good record of stable earnings and dividends. Reserve 
position satisiactory. 

N. Y. Shipbuilding....... D4.61 153%4— 3 7% 325 18 2,990 Good business volume in prospect; stock’s performance will be im- 
portantly influenced by company’s ability to control costs. 

North Am. Aviation..... 0.14 173g— 3 9 3,435 None None Large unfilled orders indicate further progress in current year. Re- 
cent sale of transport subsidiary frees company from various air- 
mail restrictions. 

Northern Pacific......... 0.05 3OY— 97g 9 2,480 None = 318,720 Finances satisfactory but operating earnings have been poor for 
several years. Stock’s possibilities relatively limited. 

ee TE eae 1.74 26Y,— 6% 10% 624 71 6,299 Issue hardly on bargain counter, considering it represents top hold- 
ing company in a highly pyramided structure. 

Oppenheim Collins........ a0.68 193%— 5% 5% 200 None m2,790 Stock has had no earnings in any full year since 1931; position is 
unattractive. 

1.72 24%— 6% 8% 897 142 14,251 Stock should show fair earnings and reasonably good market per- 
formance in a good year for auto output. 

Pacific Am. Fisheries.... e118 23 —9% 8% 385 None None Depends on unpredictable factors, such as size of salmon pack and 
relationship between prices for salmon and meat. 

Pan-Am. Petroleum...... 1,18 17%—7 7% 4,703 None 7,487 Controlled by Standard Oil of Indiana, company is engaged in major 
phases of oil industry. Capitalization is top heavy, with large 
amount of notes. 

Paramount Pictures...... 1.96 23%— 8% 8 2,456 697 44,498 Status of common clouded by heavy senior capitalization and pros- 

; ; pect of losses from theatre operation. 

Patino Mines............. q0.35 23%— 8 9% 1,380 None None Exchange regular dividends. Earnings depend 
upon price trend and rate of consumption of tin. 

x0.84 2% 5% 725 None None Considering competitive status of business (brewing), 
shares can har regar i i 

Pere Marquette R. R.... 1.08 48%—9 9% 450 234 70,507 


a—Six months ended January 31, 1938. d—Before depreciation and/or depletion. 


Large arrears on preferred stocks; earnings sensitive to auto indus- 
try trends; 1938 outlook poor. Common has thin market. 


D—Deficit. e—Four month ded 3 . m— idiary. 
q—Twelve months ended December 31, 1936. r—Twelve months ended January 31, 1938. onths ended June 30, 1937, m—Subsidiary 


September 30, 1937. z—Twelve months ended November 30, 


1937. 
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u—Ten months ended October 31. 1937. x—Twelve months ended 
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Capitalization 
Price 000 Omitted 
Earned per Range Recent Common Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 
troleum Corp....---++- $1.28 21%— 93% 10 1,973 None None Liquidating value March 31, 1938, $11.83 per share; Consolidated Oil 
Pe is largest holding. ieee 
Pfeiffer Brewing........- 0.79 § 13%— 3 6% 430 None None Even at present levels, stock appears amply valued in view of com- 
pany’s marginal status. 
oa Phillips-Jones  «.--+++ +++ DO.12 20 — 5% 5% 85 12 None Despite an unimpressive record, small floating supply makes shares 
a. volatile marketwise. 
pitts. & W. Va. R. R.... 211 47%—8% 10 302. None 20,541 Financial position poor; seriously affected by steel industry slump. 
S- Pitts. Screw & Bolt..... 0.84 2 — 4% 6% 1,500 None 1,440 eo a business cycle issue, shares face unimpressive near term 
outlook. 
t- 
\- Pitts Steel.....- Rca eces $D2.81 43 —8 10 355 126 5,985 More speculative than average steel, but stock should participate in 
any general market improvement. 
le | Pond Creek Pocahontas.. 0.98 21%— 9 9 170 None None Earnings record reasonably good, but status of industry detracts 
from position of the shares. 
le Poor & Co., er er 1.59 33%—7 8 (B)200 (A)240 3,445 Government loans for track maintenance programs may help. 
1- Pressed Steel Car........ 1.08 31%—5% 7 300 433 3,990 Funded debt and large issues of preferred stocks, and other factors, 
place common among the more speculative rail equipment equities.. 
id Pure Oil......eeeeeeeeeees 2.15 2434— 834 9%, 3,982 721 None Shares reasonably priced in relation of recent and indicated cur- 
rent earnings. 
le 
le Purity Bakeries.......... 0.60 23%— 5% M 771 None 6,000 Company’s protracted earnings decline weakens position of the shares. 4 
Radio Corp. of Am....... 0.42 12%— 4% 6 13,881 916 10,856 Impressive per share earning power still in the future, but stock 
de usually participates in any general market rise. 
Rayonier c1.03 2% —20 9% 964 626 None Longer range prospects are reasonably satisfactory. 
Reliable Stores .....-.--- 2.16 22%—7% 7 355 &4 13 Even at present levels, shares represent large degree of speculative 
risk in light of 1931-34 performance. 
Revere Copper ......---. D2.02 493g— 9 10% 523 343 8,565 Needs revival in new construction, particularly in utility field. 
Reynolds Spring........-. 0.76 344— 5% 6% 290 None 404 Poor 1937 earnings showing, uninspiring record and slack current 
demand from auto industry. 
Rhine-Westphalia ....... v5.9%% 14 10% 7%, 1,109 None 70,033 Despite good earnings, issue is unattractive for American holders 
because of foreign exchange restrictions. ’ 
Ps Richfield Oil.............. £0.35 6Y%4— 4% 534 3,987 None 7,109 Appears to be making progress since reorganization but stock is 
rather unseasoned. 
) Ritter Dental..........20 0.69 31Y%— 8% 9 150 25 None A specialty issue with erratic record, usually reflecting purchasing 
power of dental profession. 
2.72 271%4—11 11 168 None The manufacture of firearms for sporting use only makes earnings 
depending upon status of general prosperity. eRe 
Shattuck (F. G.)......... 0.66 17%— 6% 8 1,266 None 170 Among the better members of its group, but even at present prices _ 
stock is hardly cheap compared with annual earnings since 1931. 
Silver King Mine........ dl.l660 «17%— 5% 6 1,220 None None Lead and silver chief mine products. Latter is artificially governed 
7 Treasury buying policy; lead output and price reflects general : 
usiness. 
fi Snider Packing........... 12.68 29%— 9% 10 210 None 800 Commodity price situation unfavorable and past earnings and divi- 
e dend records not impressive. : 
Southern Railway........ D1.69 43%— 9 8 1,298 600 284,419 Large floating debt and heavy senior capitalization place stock in 
t weak statistical position. 
Great BR CO... seeesescves 155 31 — 5% 634 225 38 779 Large installment sales makes company vulnerable in period of de- 
n clining consumer purchasing power. Unimpressive earning record 
“ gives stock speculative rating. 
3.61 35 —10 10% 300 70 None Near term outlook unimpressive, but company prospers in periods of 
high auto production. 
1.70  2834— 8% 1,276 100 None Earnings and market records both erratic. Business done on “easy 
terms,” placing company in vulnurable position. 
y Standard Brands ........ 0.71 16%— 7% 7% 12,648 200 None First quarter 1938 earnings barely covered even the present 15c 
quarterly dividend rate. 
Stewart-Warner ......... 1.49 21 —5% 7 1,242 None None Dividend omitted; running at a loss. Even as speculations, shares ve 
are not among the more attractive in this erratic group. 
ee b2.12 174— 6% 6 535 140 309 Unpredictable crop conditions render shares distinctly speculative. 
Stone & Webster........ 0.41 335%%4— 6% 834, 2,105 None 6,550 Statistically, shares are hardly cheap. Needs revival in utility con- 
struction. 
DORI Sannccdatacusca 0.37 20 — 3 5 2,199 None 6,763 Near term outlook drab, but company can show satisfactory profits 
in good automobile years. 
Sunshine Mining......... 3.63 22%4— 9 11 1,489 None None Leading domestic straight silver producer, earnings depend upon wie 
maintenance of Federal silver buying program at satisfactory levels. 
Sweets Co. of America... 0.86 | 0WY%— 74 7 83 None 295 Not ones, 1931 has company earned as much as $1 per share; lacks : 
potentialties. 
Symington-Gould ww.... 1.29 2334— 434 634. 801 None None One of the more highly speculative rail equipment equities. 
1.01 153%4— 6% 359 30 None ‘Volume and earnings of this general factoring business reflect general 
economic conditions and rate of interest charged. 
Tennessee Corp. 6600s. 1.09 153%— 5% 5% 854 None 3,823 Characteristic risks of fertilizer industry are enhanced in this issue 
because of virtual dependence upon one crop—cotton. : 
Texas Pac. Coal & Oil.. 4,35 16%— 5% 8% 888 None None Solely an oil producer since 1936, owning substantial reserves. Re- A 
cent record has been better than average. d 
Texas Pac. Land Trust.. Sika 153%4— 55¢ 8% 1,312 None None Principal source of income is leasing of grazing, oil and mineral 
rights on its vast land holdings. Scanty financial information. 
Thompson (J.R.) ....... D 0.64 1544 4 5 299 None None Company has not been able to duplicate even its 1932 earnings in 
recent years; shares unattractive. 
Timken-Detroit Axle ... 1.69  2874— 8% 9% 984 22 None Near term earnings prospects unimpressive due to low rate of auto- 
mobile production. 
Transamerica ..... ewan 114 17 —10 934 11,200 None None Chief appeal is for income; Washington aversion to bank holding 
companies is an unfavorable factor. 
Transcont. & West. Air.. D 1.16 22%— 4 6% 831 None None A long range speculation on air transport progress. 
Transue & Williams .. 0.67 2734— 5% 6 134 None None Little prospects of significant growth even over longer term. 
co i re 0.27 2654— 7 7 766 33 4,000 Stock is a minority situation and its position is further weakened 
by poor earnings in recent years and large preferred arrears. 
Twin Coach ..... cavepeee 140 26%—7 7%, 473 None None Highly specialized field; operating costs have shown substantial 
increases over past several years. 
Union Bag & Paper..... 1.32 18%— 8% 934 1,046 None 10,000 Southern kraft venture lends a moderate degree of speculative 
attraction to shares. 
United Air Lines ....... 0.52 2454— 53% 9 1,442 None None One of the better equities in the group, but shares’ attraction is of Bhi, 
long term variety. 
United Am. Bosch ..... 0.17 31%4—7 8% 278 None 930 No dividends have been paid since 1921, and none appears in 
‘ reasonably near term prospect. 
eS 0.97 16 —5 5% 1,352. None 34,699 Earnings reflect higher costs and effects of Robinson-Patman Act. ¥ 
Price maintenance, legislation and closer cost control should be 
beneficial. 
United Dyewood ..... oP 1.51 26%4— 6% 6 139 30 None Can show reasonably good earnings in periods of satisfactory textile 
activity. 
b—Twelve months ended May 31, 1937. c—Twelve months ended April 30, 1937. d—Before depreciation and or depletion. f—Nine months ended 
December 3, 1937. i—Twelve months ended March 31, 1937. v—Six months ended November 30, 1937. §—Nine months ended March 31, 1938. D—Deficit. 
(Please turn to page 30) 


Valuable 


for 


Future 


Reference 


No. 417 Amerada Corporation 


No. 489 Atlantic Coast Line R. R. Company 


Data revised to May 18, 1938 


Incorporated : wong i. as a holding 50 
Company. Office: 120 Broadway, New York 95 
City. Annual menting: First Monday in 


= and Price Range (ARC) 


PRICE RANGE 


May. Number of stockholders: 2,372. 0 re 

EARNED PER SHARE 4 
Capitalization: Funded debt........... None $2 
Capital stock (no par)...... shs DEFICIT PER SHARE 


1930 ‘32 ‘34 35 ‘36 1937 


Business: Engaged through subsidiaries in production of 
crude petroleum. Operations are conducted largely in Cal- 
ifornia and the Mid-Continent. Through extensive develop- 
ment, company is extremely well fortified with respect to 
reserves. 

Management: Able and long associated with company. 

Financial Position: Strong. Working capital as of December 
31, 1937, $3.7 million; cash, $3.0 million. Working capital 
ratio: 3.6-to-1. Book value of stock, $20.29 a share. 

Dividend Record: Payments in every year beginning 1922. 
Present $2 rate in effect since 1926. 

Outlook: Always largely dependent on crude oil produc- 
tion, company derives its entire operating income from this 
source since disposal of its gasoline plants in 1935. Due to 
heavy charges against earnings for depreciation, depletion and 
drilling expenses, sale of developed properties ordinarily pro- 
vides a large part of income. 

Comment: Large crude reserves, conservative accounting 
and sound record entitle stock to a high rating in its field. 

EARNINGS, DIVIDENDS RECORD AND PRICE RANGE OF STOCK: 


ear’s ivi- 

> ended: Mar. 31 June30 Sept. 30 Dec. 31 Total dends High Low 

Sees $0.29 $0.43 $0.53 $0.23 $1.48 $2.00 2%—12 
i933 D0.26 D 0.4 0 0.7 0.50 2.00 4754—18% 
es 0.68 0.65 0 0.32 2.20 2.00 5g—39 
See 0.51 0.53 0.56 0.68 2.28 2.00 80 —48 
0.60 0.58 0.60 0.74 2.52 2.00 254%4—75 
. es 0.66 0.70 0.77 0.92 3.04 2.00 114%—51% 
0.55 *1.00 724%4—57 


*To May 18, 1938. 


No. 337 American Water Works & Electric Co., Inc. 


Data revised to May 18, 1938 Earnings and Price Range (AWW) 
Incorporated: 1927, Delaware, as successor 125 


to a corporation of the same name incor- 100 
porated in 1914. Office: 50 Broad Street, 75 rT 
New York City. Annual meeting; Third 
Tuesday in April. Number of stockholders: 
preferred, 4,820, common, 11,450. 
Subsid. funded 


PRICE RANGE 


Capitalization: 


Own funded debt.......... bee 
Subsidiary preferred stock..... 100 0 
*Own preferred stock ($6 cum.) 200,000 shs 1930 °31 “33 °35 °36 1937 


2,342,999 shs 


*Callable at 110; no par value. 

Business: Originally a water supply and land promotion 
enterprise, company now derives about 67 per cent of its gross 
revenue from operations of electric light and power subsidi- 
aries and only about 24 per cent from water service. 

Management: Experienced and highly regarded in its field. 

Financial Position: Although heavily capitalized, financial 
position is adequate. Net working capital as of December 31, 
1937, $1.9 million; cash, $10.0 million. Working capital ratio: 
1.1-to-1. Book value of common, $10.37 per share. 

Dividend Record: Dividends on preferred stock paid regu- 
larly since issuance in 1927. Common dividends were paid in 
every year since incorporation, through 1937. Payment due 
March 15, 1938 was deferred. 

Outlook: Water operations are relatively stable. But elec- 
tric subsidiaries, which supply the bulk of earnings, operate 
in a highly industralized section of the country and revenues 
will continue to reflect the level of general business activity. 

Comment: Preferred is of medium grade caliber; common 
is subject to wide fluctuations in market price. 

EARNINGS, DIVIDEND RECORD AND, PRICE RANGE OF COMMON: 


common stock (no par).. 


12 mos. ended: March 31 June 30 ept. Dividends Price Range 
$2.60 $2.25 $1.83 $1.42 $2.50 34%—11 

1.06 1.07 1.37 1.22 1.00 4344—10% 

1.40 1.38 1.06 1.03 1.00 2754—12% 

0.94 0.87 1.08 1.32 0.45 275%— 7% 

1.40 1.57 1.67 1.52 0.40 27 —19% 
1.62 1.59 1.38 1.14 0.80 29%— 8 
0.83 *None *134%— 6 


*To May 18, 1938. 


Data revised to May 18, 1938 Earnings and Price Range (AX) 
Incorporated: 1836, Virginia, as Richmond oo | 

& Petersburg R.R. Co. Present title 20 

adopted in 1900. Office: Wilmington, N. C. 80 
Annual meeting: Third Tuesday in April. 40 
Number of stockholders (preferred and com- 0 $8 
mon) 5,210. $4 


EARNED PER SHARE 
Capitalization: Funded debt....$151,144,930 
*Preferred stock 5% (par $100) 1.967 shs 
Common stock (par $100)...... 813,427 shs 


PRICE RANGE 


DEFICIT PER SHARE $4 


1930 “31 "32 “33 34 395 


7Class “‘A’’ com. tax exempt 

+ 10,000 shs 

*Not callable. {Stock of Richmond & Petersburg R.R. Co. assumed as so much 
common stock by A. C. L. R. R. at time of organization and receives dividend 
accordingly. 

Business: One of the important railroad systems operating 


5,105 miles of track in the southeastern part of the country, 
with lines extending from Tampa and other Florida points to 
Norfolk and Richmond, Va.; also has access to Washington, 
D. C., over a jointly controlled property. 

Management: Has capable and experienced management, 

Financial Position: 
December 31, 1937, $9.0 million; cash, $11.3 million. Working 
capital ratio: 1 8-to-1. Book value of common, $211.69 a share, 

Dividend Record: Paid regular $7 dividend for many years 
prior to depression; suspended in 1932. Payments on common 
stock resumed by payment of $1 per share in 1936. 

Outlook: Earnings will continue to reflect the varying vol- 
ume of Florida citrus fruit shipments, cyclical fluctuations in 
general business and winter tourist travel, and the dividend 
policy of the L. & N. (of which A. C. L. owns 596,700 shares), 

Comment: While the position of the common stock in- 
proved from 1935 to 1937, reattainment of pre-depression in- 


_vestment status is not a near term probability. 


EARNINGS, ety names OF COMMON: 
Year ended Dec. 31: 1932 1936 1937 


Earned per share.. 14 13 pee 31 ps0 pee $2.32 $2.97 
Dividends paid.... 5.50 None None None None 1.00 1,50 
Price Range: 

120 44 59 54% 87% 49 554 

ee _ 25 9% 16% 24% 19% 215% 18 

No. 330 The Aviation Corp. 
>Farings and Price Range (AVC) 

Data revised to May 18, 1938 4 =, 


10 PRICE RANGE 
Incorporated: 1929, Delaware, Office: 105 5 
West Adams Street, Chicago, Ill, Annual 0 


meeting: Third Tuesday in April. Number EARNED PER SHARE 
of stockholders, 24,652 (January 31, 1937). 


OEFIciIT 1 
Capitalization: Funded debt........... 


lebt. Non Fiscal Year ends Nov 30) 3 
Capital stock ($3 777,750 1930 °31 ‘35 ‘36 1937 


ed 
= 


Business: Engaged, through subsidiaries, in the manufacture 
of military and commercial planes, engines, propellers and 
other aircraft accessories; also has large investments in avia- 
tion stocks. 

Management: Includes leading factors in the industry. 

Financial Position: Strong. Net working capital as of 
November 30, 1937, $3.4 million; cash, $932,998. Marketable 
securities, $339,780. Working capital ratio: 2.5-to-1. Book value 
of common, $3.36 per share. 

Dividend Record: Poor. No cash dividends ever paid. Only 
payment was a partial liquidating distribution in 1935 at time 
of exchange of old $5 par stock for present $3 par issue. 

Outlook: Large propeller and engine development costs 
have adversely affected earnings. Keen competition is faced in 
the domestic market and future progress will depend in large 
part upon the company’s success in securing a larger share of 
the foreign export market business. 

Comment: Capital stock is one of the more speculative of 
the aviation industry equities. 


EARNINGS AND PRICE OF CAPITAL STOCK: 
Qu. ended: Mar. June 30 Sept. 30 Dec. 31 Year’s Total Price aoe 
ae 30.02 $0.13 $0.03 $0. 07 $0.21 163 
D 0.20 D 0.21 D 0.21 D 0.17 D 0.79 104 —3% 
Saas D 0.03 D 0.04 D 0.05 D 0.04 D 0.16 5 2 
D 0.04 D 0.02 0.0 *0.08 $0.04 7%—4 
Qu. ended Feb. 28 May 31 Aug. 31 Nov. 30 Fiscal Year Cal. Year 
eeawaeeeae D 0.02 D 0.04 0.02 D 0.12 D 0.16 9%—2% 


*2 months to November 30. +11 months to November 30. 


Satisfactory. Working capital as of | 
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Valuable for 


Future 


Reference 


e 
No. 530 Callahan Zinc-Lead Company | No. 420 Conde Nast Publications, Inc. 
earnings and Price Range (CIM) ; Earnings and Price Range (CDD) 
Data revised to May 18, 1938 8 Data revised to May 18, 1938 - 
6 
dneorporated: 1912, Arizona, as Consolidated 4 PRICE RANGE 
Interstate- — 2 Wednesday” in April. Number of Stock- 20 PRICE RANGE 
i] at Phoenix, Arizona. Number of $4 
DEFICIT PER SHARE 20¢ Common stock (no par) EFICIT PER 
Capitalization: Funded debt.......... 1930 ‘31 '33 '34 ‘36 1937 1930 31°32 33 SHARE! $2 
Capital stock ($1 par)...... 1,695, 338 shs *All outstanding stock held in treasury. A 


Business: Was formerly engaged in mining and marketing 
zinc and lead-silver ores. Discontinued zinc mining opera- 
tions in 1923 and all other activities in 1931. Proceeds from 
sale of additional stock are being used in exploration, de- 
velopment and acquisition of new holdings. Principal prop- 
erties are located in three groups of claims in the State of 
Idaho. Has recently acquired controlling interest in large gold 
placer property in Alaska. 

Management: Ability of new management has not been 
tested, although the individuals now heading the company 
ore experienced mining men. 

Financial Position: Weak. Net working capital as of Decem- 
ber 31, 1937, $33,957; cash, $54,223. Working capital ratio: 
1.9-to-1. Book value of capital stock, $1.88 per share. 

Dividend Record: Poor; last payment was made in 1920. 

Outlook: Company is a high cost producer and the extent of 
its reserves has not been determined. 

Comment: In view of unsatisfactory record (only one profit 
has been shown since 1920) and uncertain prospects, stock 
must be regarded as a radical speculation. 

*RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL Stock: ” 
DS0.08 D$0. Ds0.05 ps0. ii 06 D$0.06 

Price Range: 


1% 1% 2% 1% 1% 3 
Low. % % % % 


~+Based on 748,592 shares 1931-35; 1,193,592 shares 196 and 1,496,110 shares 1937. 
Deficits are before depletion and depreciation 1931-32; before depletion 1933-36; 
after both charges in 1937. 


No. 371 The Coca-Cola Company 
: Earnings and Price Range (KO 
Data revised to May 18, 1938 bs — ge (KO) 
Incorporated: 1919, Delaware, as successor 16) 
of business originally established in 1886. 12 TRICE AANGE 
Office: Wilmington, Del. Annual meeting: 80 
First Monday in May. 
Capitalization: Funded debt...... ....None 0 
*Class ‘“‘A’’ stock (non voting, $6 
$3 cum. no par)....... +++.. 600,000 shs $4 
Common stock (no par)...... 3,991,900 shs [ 
*Redeemable at $52.50 a share. Has 1930 “32 °33 °35 °36 1937 


preference only as to dividends. 


Business: Manufacturer and distributor of “Coca-Cola,” the 
largest selling 5-cent trade marked soft drink in the world. 
Distribution covers U. S. and 75 other nations. Principal raw 
material is sugar; annual consumption, 150 million pounds. 

Management: Aggressive and efficient; highly regarded. 

Financial Position: Excellent. Working capital as of Decem- 
ber 31, 1937, $23.2 million; cash, $9 million; government securi- 
ties, $3.1 million. Working capital ratio: 3.5-to-1. Book value 
of common, $3.15 a share excluding formulae and goodwill. 

Dividend Record: Uninterrupted payments on common since 
1920 and on class “A” stock since issuance in 1929. Present 
indicated annual rate $2 a share plus extras. 

Outlook: Company has maintained its dominant position 
in the field by extensive advertising. Expansion program is 
still in progress to tap new sections of the country more 
intensively. 

Comment: Equities appeal primarily for stable income, but 
earnings possibilities have by no means been exhausted. 


*EARNINGS, DIVIDEND RECORD AND PRICE ngnes OF COMMON STOCK: 


=. Ended: Mar. 31 June30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.45 $0.82 $0.54 $0.36 $2.17 $2.00 30 —17% 
33... .33 0.70 67 0 20 


19 0.3: 0. 2. 1.62 26%4—18% 
1934..., 6.43 0.96 0.97 0.76 3.12 1.50 403%—23% 
1.01 1.22 0.71 $2.87 93 —T72% 
0.67 1.37 1.69 0.98 14.66 7§4.0 134 —84 
0.95 1.80 2.01 1.04 $5.73 T4. 
1938...... 1.11 cove $1.00 §136 -105 


*Adjusted to reflect distribution in December, 1935 of 3 additiomal common shares 
for each share held. fIncluding extras. tAfter surtax. §To May 18, 1938. 


17 


Business: Prints and publishes periodicals, including such 
well known magazines as Vogue, House and Garden, Vogue 
Pattern Book and, through foreign subsidiaries, British V ogue, 
French Vogue and Le Jardin des Modes. Also manufactures 
and sells paper dress patterns; in addition does a large job 
printing business for other publishers. 

Management: Well regarded and experienced. 

Financial Position: Fair. Net working capital as of Decem- 
ber 31, 1937, $970,000; cash, $595,000. Working capital ratio: 
2-to-1. Book value of common, $6.09 per share. 

Dividend Record: Payments made at various rates from 
1923 to 1931; none since. 

Outlook: Catering largely to a luxury market, company’s 
business usually reflects general prosperity or depression. But 
company’s major _publication—V ogue—gained against the gen- 
eral trend early in 1938. Earnings will depend in large part 
upon continued progress by this magazine. 

Comment: Character of company’s business is reflected in 
the normally wide fluctuations of the common stock which 
embodies larger than average risks. 

EARNINGS Ri RECORD D AND pA PRICE RANGE OF COMMON: 


Qu. ended: 1 Year’s Total Price Range 
30.43 50. 07 D$0.20 12 —5 
Ce D 0.2 D 0.49 D 0.33 D 0.61 D 1.65 11 —3 
| eer 0.12 D 0.19 D 0.11 0.24 0.06 13%— 5 
0.29 D 0.20 D 0.15 D 0.55 D 0.61 5% 
, 0.21 D 0.23 0.11 0.05 0.14 154%— 

0.49 D 0.11 0.34 D 0.05 0.67 19%— 
No. 191 Granby Cons. Min., Smelt. & Pr. Co., Ltd. 

pe Earnings and Price Range (GB) 
Data revised to May 18, 1938 Po 


PRICE RANGE 
Incorporated: 1901, British Columbia. Office: 20 
675 West Hastings Street, Vancouver, 10 
British Columbia. Annual Meeting: First $4 
Tuesday in May, at New York. 2 
Capitalization: Funded debt........$747,400 


Capital stock ($5 par).........450,261 shs 1930 °31 32°33 34 "36 1937 


Business: Engaged in copper production for many years, 
stockholders voted liquidation in 1936 and all properties were 
sold except mine at Copper Mountain and concentrator at 
Allenby, British Columbia. Liquidation halted later in year 
due to better copper prices and contract entered into with 
Japanese interests to dispose of entire output for three years. 
Reserves estimated at 8.5 million tons. 

Management: Experienced and capable. 

Financial Position: Reflects liquidation of a large portion 
of its former assets. Working capital as of December 31, 1937, 
$174,959; cash, $72,459. Working capital ratio: 1.5-to-1. Book 
value of capital stock, $5.21 per share. 

Dividend Record: Payments made at various rates 1903, 
1906-32 and 1935; liquidating dividends paid 1936; none since. 

Outlook: Contract may be suspended by Granby during 
periods when operations are unprofitable by reason of low 
prices and may be terminated by buyers if suspended too long. 
Company would encounter considerable difficulty in competing 
with lower cost producers should contract be terminated. 

Comment: Stock involves extreme risks; is very volatile. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
(Before Depletion) ¥ 
ear’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.12% 115%—2 


D$0.22 D$0.37 D$0.37 D$2.25 5% 
D 0.38 D044 D 0.07 2.08 None 1554—37 
D040 D033 D035 D120 D 28 None 13%—4 
D 0.31 3.67 5.00 135%—5% 
* * * D0.16 ~=10.00 114%—1% 
* bad D None 15 —3 
0.09 ane tNone $64%4—2% 


*Not reported. fLiquidating dividend. {To May 18, 1938. 
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President’s 
Monopoly Message 


Most people agree with the Presi- 
dent that what they do not want is 
a form of monopoly which deprives 
fair competition of an opportunity to 
thrive. On that point there is gen- 
eral accordance. However, the Presi- 
dent in his monopoly message did not 
make himself quite clear. Apparently 
he himself is not in a position of rec- 
ommending specific plans for curbing 
monopolies, since he suggests a fact 
finding investigation by Congress. 
Nor is the public any more enlight- 
ened on the subject. The word mo- 
nopoly implies price control. Yet we 
see how in various directions the 
Government itself has adopted mo- 
nopolistic principles. It already con- 
trols and regulates the price structure 
of many agricultural products and the 
money market. Its intentions are 
good, but its policies are virtually 
monopolistic. 

It is also mystifying where the 
President obtains statistics to reveal 
what he regards as proof of the exist- 
ence of monopolies. He cites how 
small fractions of controlled assets in 
the form of corporate entities tend to 
develop the growing concentration of 
control over our economic power. He 
overlooks the fact that these very as- 
sets are held by investors throughout 
the country. How this is to be 
broken down is beyond understanding 
unless it be in complete decentraliza- 
tion of our present form of business. 

If that is attempted then we are 
certain to return to a horse and buggy 
period, which even the President 
would hardly want to recur. These 
are things that any fact finding 
investigation will uncover. There are 
bad monopolies, but most of them 
owe their existence to our patent 
laws. And if they find a proper de- 
fense, it is that the law essays to give 
the inventor the fruits of his creative 
mind. However, we must commend 
the President for his enlightened atti- 
tude, a thorough study first should be 
made before any controlling legisla- 
tion is enacted. 


A Long and 


Happy Life 


If the utilities could only see eye 
to eye with William O. Douglas, 
chairman of the Securities & Ex- 
change Commission, in the contention 
that the amputation of their systems 
under the Utility Act could be carried 
out without pain or the loss of healthy 
flesh, they would freely share in his 
belief that a long and happy life was 
before them instead of the annihila- 
tion they have feared. They realize 
this operation is not an easy one and 
hence their enthusiasm is restrained. 
They cannot be blamed for showing 
reluctance in joining in this anthem 
to the dawning of a new and more 
pleasant future. - Before they can be 
fully reassured they want to see these 
kind and helpful words translated into 
deeds. 

Douglas may be willing enough to 
readjust the utility industry painless- 
ly as far as it is within the power of 
his Commission to do so, but he may 
find that when he applies himself to 
the task, the law as it is constituted 
throws insurmountable obstacles in his 
way. He may also find that even with 
the cooperation of the utilities the lat- 
ter cannot bind the holders of their 
securities to any agreement involving 
their disintegration if the terms 
agreed upon strike them as unfair, for 
the security holders still retain their 
constitutional rights to enjoin such 
segregation if they feel they are being 
deprived of their property unfairly, or 
without just compensation. On that 


subject the Supreme Court instead oj 
Douglas will have the final say. An 
adverse decision on this question 
would mean that a great part of the 
Utility Act will have to be revised, 


Investors’ 
New Cham pion 


Judging from the increased attend- 
ance of stockholders at the annual 
meetings of their corporations, and 
the active interest they take in the 
proceedings, these real owners of 
America’s largest properties are no 
longer acting like a flock of meek 
lambs, but are becoming more and 
more conscious that they too have an 
important place in the sun of our cor- 
porate and economic system. The 
awakening of this militant spirit has 
developed a dual advantage. It puts 
the officials of corporations on their 
mettle, and our politicos are becom- 
ing increasingly conscious that in 
their scheme of things to bring about 
a more equitable social system the in- 
vestor cannot be overlooked. 

That in itself is a good sign of bet- 
ter things to come. Already it has 
developed several new champions for 
a sector of our people who, until they 
took up the cudgel in their own de- 
fense, allowed their class to be sub- 
merged. The most prominent of 
these crusaders is J. W. Blackman, 
an investor of considerable means 
whose fighting qualities have already 
attracted national attention. At the 
stockholders’ meeting of both Ameri- 
can Telephone and of Texas Corpo- 
ration his voice was heard in their 
defense against the unnatural inter- 
ference of their business by the New 
Deal. 

This new champion of the inves- 
tor, himself one, even went so far as 
to recommend the expenditure of 
corporation funds for a national cam- 
paign to protect their investment in 
their securities from unfair and un- 
warranted political attacks. When 
the backfire starts from this source it 
cannot be branded as propaganda. It 
starts from the people themselves, 
who by their thrift have acquired a 
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sition that compels a full and fair 
hearing in the public forum. We 
hope that the voice of this new cham- 
pion rings a clarion call that will rally 
io his standard a following that makes 
its power felt through coordinating 
their influence. 


Social Security 
Taxes Sound? 


Because there are more pressing 
problems encumbering business now, 
less attention than its seriousness 
warrants is being paid to the drain 


- being imposed on working capital by 


our social security taxes. Yet the 
pressure is constantly increasing as 
this money finds its way into the gov- 
ernment coffers. It already runs into 
more than a billion dollars each year, 


-and as the payments jump (as they 


will until they reach 6 per cent per 
annum) it is estimated that by 1980 
there will be $47 billion in this fund 


» —that is, provided this insurance is 


not put on some sounder basis such 
as a system of pay-as-you-go. 


Especially now, when industry is at 
such a low ebb, these taxes are add- 
ing to its burdens. But even were 
this not the case, the system as at 
present devised is very unsound. The 
government is supposed to set this 
money aside. It does so only in 
theory, in actual practice substituting 
for the cash it collects its own 
I.0.U.s, using the proceeds for cur- 
rent expenses, whereas if they were 
available for commercial channels a 
good many more jobs could be pro- 
vided. Under an actuarily sound sys- 
tem our social security protection 
would require considerably less money 
than is now being withdrawn from 
our capital resources. The proposal 
of the President that this legislation 
be more thoroughly studied in order 
to remove the inequalities with which 
it is now permeated is by no means 
untimely and it is hoped that by the 
time the next Congress convenes a 
much sounder plan will have been 
worked out. In the emergency with 
which the country is now struggling, 
it needs all the working capital it can 
command, 


Douglas for President 
of the Big Board? 


OW that the new regime has been 
elected to pilot the New York 
Stock Exchange through its muddled 
waters to a more comfortable anchor- 
age in public opinion, the next step to 
be taken is the selection of a paid 
president : an executive free from all 
immediate connection with the Ex- 
change. He must be unprejudiced, 
possess a punch, and will be expected 
to see to it that investors and traders 
receive the fullest protection. Select- 
ing the man will not prove an easy 
task, for we are told there are over 
one hundred names under considera- 
tion for this important job. Important 
itis, for whoever is the fortunate one 
will be generously rewarded. The 
man the Exchange most earnestly 
wants is one in the favor of the Securi- 
ties & Exchange Commission and in 
whom the Administration has implicit 
confidence. 
Why not William O. Douglas, 
chairman of the Commission, for this 
post of responsibility? No one is 


better qualified for this important 
position. Since he has been at the 
head of the SEC he has shown spe- 
cial qualifications as a man who thor- 
oughly understands the proper rela- 
tions between a public exchange and 
the public it serves, and understands 
the regulations that are needed to 
maintain this balance. In his official 
capacity he has already demonstrated 
a fair judicial spirit, and in the short 
time he has filled his position has al- 
ready accomplished much to restore 
a better understanding in financial 
circles in place of the former conten- 
tious strife. 

In the selection of Douglas the new 
regime would not be speculating on 
the popularity of its choice. He 
would make an excellent liaison offi- 
cer, for he is acquainted with what the 
Administration wants and is equally 
aware of the policies needed to restore 
the New York Stock Exchange to a 
high place in the esteem of investors 
and the public at large. 


STOCKS 


COMMODITIES 


Cash or Margin Accounts 


Folder ‘‘B’’ explaining margin requirements, commis- 
sion charges and trading units furnished 


J. A. ACOSTA & Co. 


Members New York Stock Exchange 

N. Y. Curb Exchange (Assoc.) 

New York Cotton Exchange 

New York Produce Exchange 

N. Y. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 

60 Beaver St. New York 


Odd Lots—100 Share Lots 


Odd Lots enable you to diversify 

your holdings and increase margin 

of safety. 

Our booklet explains the many 

advantages offered by Odd Lot 

Trading. Copy furnished onrequest, 
Ask for F.W. 804 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


INVESTMENT HINTS 


and other valuable information on trading 
practice in our helpful booklet sent on 


request, 
Ask for K-6 
100 SHARE OR ODD LOTS 
(HAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 


DIVIDENDS 


OFFICE OF OKLAHOMA GAS AND 
ELECTRIC COMPANY 
CHICAGO ILLINOIS 


The Board of Directors of Oklahoma Gas and 
Electric Company, at a meeting held on May 
11, 1938, declared a quarterly dividend of one and 
one-half per cent (1%%) per share on the Six 
Per Cent Cumulative Preferred Stock of the 
Company, for the quarter ending May 31, 1938, 
payable by check June 15, 1938, to stockholders 
of record as of the close of business May 31, 1938. 
At the same meeting a dividend of one and three- 
fourths per cent (1%4%) per share was declared 
on the Seven Per Cent Cumulative Preferred 
Stock of the Company, for the quarter ending 
May 31, 1938, payable by check June 15, 1938, to 
stockholders of record as of the close of business 


May 31, 1938. 
W. R. EMERSON, 
Treasurer. 


REYNOLDS METALS COMPANY 
FEDERAL RESERVE BANK BUILDING 
RICHMOND, VIRGINIA 
PREFERRED DIVIDEND 


The regular dividend of one dollar thirty-seven 
and one-half cents ($1.375) a share on the out- 
standing 544% cumulative convertible preferred 
stock has been declared for the quarter ending 
June 30, 1938, payable July 1, 1938, to holders 
of record on June 20, 1938. 


The transfer books will not be closed. Checks 
will be mailed by Bankers Trust Company. 
WM. S. D. WOODS 


Dated May 12, 1938 Assistant Secretary 
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Bond Market Digest 


TILITY bonds scored further 

advances in both high grade and 
speculative divisions, one exception 
being New York tractions, which sold 
off after their recent spectacular ad- 
vance. Other divisions were mixed, 
particularly railroads, but the pre- 
dominant trend in that division was 
downward, and the general tone in 
speculative obligations other than 
utilities appeared reactionary. 


Burlington Ref. 442s & 5s 
Chicago, Burlington & Quincy first 
and refunding 4s, 1977, and 5s, 1971, 
offer attractive yields at current prices 
around 84 and 8&8, respectively, and 
may be considered suitable for pur- 
chase or retention in diversified bond 
lists. In four of the five years 1932- 
1936, the Burlington paid dividends 
in excess of net earnings, thus aiding 
the two owner roads, Great Northern 
and Northern Pacific, over a difficult 
period. Last year, only $2 a share 
was paid (1937 net income amounted 
to $2.87 per share), a reduction of 
50 per cent from the 1936 disburse- 
ment. It appears probable that this 
conservative trend in dividend policies 
will be continued indefinitely, since a 
return to the liberality of the early 
1930s might endanger the standing of 
the road’s bonds. The Burlington 
earned fixed charges 1% times in 
1937. However, the sharp decline in 
earnings in recent months (there was 
an indicated net loss of $1.7 million 
for the first quarter) has necessitated 
borrowing. The road is reported to 
have arranged for a $6 million loan 
from the First National Bank of New 
York. Presumably the earnings pic- 


TREND OF THE BOND AVERAGES 
95 | | 
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ture and the balance sheet position 
will improve materially later in the 
year; the C., B. & Q. is primarily a 
granger road, and its properties are 
in good condition. With good 1938 
crops in prospect, the company should 
come close to covering fixed charges 
in 1938, although some further reduc- 
tion in maintenance may be necessary 
to avoid a deficit. Although the im- 
mediate outlook is not particularly 
inspiring, and competitive factors 
make it appear doubtful that the road 
can ever fully regain its former high 
earning power, sufficient earnings re- 
covery to assure the investment stand- 
ing of the bonds seems reasonably 
assured when general business condi- 
tions improve. The senior mortgages 
are still highly rated. The junior 
bonds, however, will not return from 
their present medium grade position 
to their former high standing until 
the partial impairment of financial 
position resulting from the dividend 
policies of the past and current un- 
favorable operating conditions is made 
good. 


Bank Portfolio Valuation 

The efforts of the Administration 
to arrive at a formula for uniform 
examinations of banks by Federal and 
possibly also state authorities have 
encountered several snags, the stand- 
ards for bond portfolios being one of 
the chief causes of disagreement. The 
Federal Reserve Board is advocating 
the liberalization of the rules of the 
Comptroller of the Currency, which 
set up criteria of marketability and 
investment quality. The Comptrol- 
ler’s office regards all bonds rated 
lower than Baa as predominantly 
speculative. Although more highly 
rated bonds may be carried at cost, 
banks are required to write down 
issues in the speculative category (ac- 
cording to this classification) to mar- 
ket. Recent statements by execu- 
tives of the Comptroller’s office show 
that this department intends to insist 
upon a strict application of examining 
practice with respect to bond port- 
folios. Granting that manual ratings 
may not be an infallible criterion, a 
more elastic type of regulation of 
bond portfolios would probably tend 


toward relaxation of safeguards, 
this should be the result, one of the 
chief causes of trouble, especially | 
among small banks—speculation jy, 
low grade bonds—mnight increas. 
On the other hand, there seems to hy 
much merit in the claim that smal 
issues of local industries have been 
discriminated against, because they 
are not rated by statistical organiza. 
tions. The local bankers should be in | 
a position to judge the merits of such | 
securities, and if the credit is as care. 
fully analyzed as a direct loan, and 
as carefully watched, discriminatory 
classification by the bank examiner p 
undoubtedly is unjust. 


Porto Rican American 6s 

Porto Rican American Tobacco 6s 
1942, are in a decidedly speculative 
position, and although the recently | 
announced adjustment plan may suc- f 
ceed in keeping the bonds on an in- 
terest paying basis, the longer term 
uncertainties are sufficiently numer- 
ous to suggest the advisability of [ 
transfer to more promising specula- | 
tive media. The bonds declined to 
the year’s low of 43 last week on news 
of the company’s appeal to bondhold- 
ers for approval of a plan for sus- 
pension of sinking fund payments | 
which amount to $585,000 annually, 
Since interest requirements amount to 
only about $210,000 per annum, this 
move, if approved, would obviously 
greatly lighten the company’s bond 
service burdens. According to the 
management, the only alternative is 
receivership. Interest has been fully 
earned in only one year since 1931; 


the deficit for 1937 was $351,051. 


Obituaries 


Edwin J. Jones 


FINANCIAL Wok tp sadly 
records the death of its former 
editor, Edwin J. Jones, who suddenly 
collapsed from a heart attack while 
on his way to his duties as a valued 
associate of Chisholm & Chisholm, 
members of the New York Stock Ex- 
change. Mr. Jones had charge of the 
financial news of the publication, leav- 
ing the editorial conduct to its pub- 
lisher. He joined the publication 
back in its early years, coming 


from the financial staff of The New 
York Times, and remained with us 
He was a man of keen 
interpreted the 


until 1921. 


discernment, who 
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fnancial news in an independent and 
fearless spirit, carrying out with en- 
thusiasm the ideals for which THE 
FinanciAL Wortp stood and with 
which he was imbued because it re- 
flected what was in his own char- 
acter. ‘The news must tell the facts ; 
it must be honest and fearless. 

Not only was he a valued aid to the 
ublisher but also a real friend, mak- 
ing the long years of intimate associa- 
tion a pleasant span in life. THE 
FINANCIAL Wor -p and its publisher 
are heavily in his debt for he con- 
tributed in no small measure to the 
success of the magazine in its forma- 
tive period. With his death a really 
constructive mind has ceased to func- 
tion and an upright life has come to 
an end. But though all life must 
cease, memory remains as a priceless 
heritage and in that memory Edwin 
J. Jones has an exalted niche. That 
memory, too, softens in our hearts 
his passing. 


—Finfoto 
Edmund C. Lynch 

7 DMUND CALVERT LYNCH, 
partner of the investment bank- 

ing house of Merrill, Lynch & Com- 
pany, died suddenly in London, Eng- 
land, at the age of fifty-three. So ran 
the cold announcement in the press, 
but to me the news came with a pang 
that wrung my heart, for in all the 
long years that I had known him he 
was more then a successful banker, he 
was a friend, a man whose warm na- 
ture set him apart from his profes- 
sion. We are accustomed to believe 
that being in the banking business 
hardens a man’s character and that 
the association with money has a 
tendency to make one a worshipper 
in the temple of Mammon. But 
“Eddie” Lynch, as he was and al- 
ways will be to me, had a warm and 
affectionate nature which accumula- 


IN 


periodical outside of America. 


WHAT WILL $8 BUY 
ENGLAND 


It will buy 52 consecutive weekly issues, post free, of England’s 
77-year-old financial weekly paper 


The 
Investors Chronicle 


aad Money Marker Review 
Established in 1860 
which enjoys by far the largest net sale of any financial weekly 


A normal issue contains between 60 to 70 pages of facts, figures, 
news and advice relating to British stocks and shares. 

Each section of the Market is dealt with fully week by week— 
Government Securities, Railways, Industrials, New Issues, Planta- 
tions, Mining, Oils and Foreign Bonds. Reports of Annual Meet- 
ings of leading British Companies at Home and Abroad appear in 
its columns, whilst its leading articles are written by acknowledged 
experts and enjoy a tremendous reputaton. 

The annual subscription for readers in the United States is $8, 
but those who believe that the proof of any pudding is in the eat- 
ing are cordially invited to apply for a free specimen copy to 


The Publisher, 


THE INVESTORS’ CHRONICLE 


20, BISHOPSGATE, LONDON, E.C.2, ENGLAND 


A New Milestone 


More people read The Brooklyn Eagle today than ever before 
in its 97 years. And with the highest circulation in its history, 
The Eagle offers now a greater advertising value. 


Because Brooklyn is a city of families, more of whom own their 
homes than the people of any other borough of the Greater 
City, The Eagle reaches a substantial market, with more 
buying needs, more buying desires, and more money to spend. 


No campaign is complete without The Eagle. 


DAILY EAGLE 


THE GREAT HOME NEWSPAPER OF BROOKLYN AND LONG ISLAND 


tion of wealth could never tarnish. 
He had a boyish outlook on life, 
though under it was concealed a great 
talent for organization which many 
corporations found invaluable and 
which contributed to their success. 
Ever smiling, he never appeared 
perturbed. 

Well can I recall when Eddie 
Lynch and “Charley” Merrill as 
young men started out to establish 
their own firm. Both were bond 
salesmen. No gold spoons did they 
inherit, but they pooled their limited 
capital and out of this meeting there 
not only was launched a success in 


investment banking that was one of 
the outstanding ones of recent years 
but a friendship that lasted for more. 
than a quarter century and which 
could be no closer between brothers. 
Few knew what a sentimental phase. 
ran through Edmund Lynch’s char- 
acter like a thread of fine silk. When- 
ever he was away, or wherever he 
was, no week passed by unless he. 
wrote his mother an affectionate let-. 
ter. To a man of such sterling char- 
acter his success was a well merited 
reward. Among his numerous friends, 
who are bereaved by his death, none. 
will miss him more than I.—L. G. 
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LOW PRICED STOCKS 
Selling from $8 to $14 


nn profits in the early 

stages of a Bull Market are 
usually made in sound low priced 
issues such as are recommended 
in our special selected list—Also 


10 UNDERVALUED 

UTILITY PREFERREDS 
Selling to Yield from 7 to 17% 
Send for introductory copy of 


UNITED OPINION Report con- 
taining these two valuable lists. 


Send for Bulletin FW-30 FREE! 
UNITED BUSINESS SERVICE 


210 Newbury St. ~ rr Boston , Mass. 


RALLY 
TO GO ON? 


How far will current rallying 
tendencies carry the market? For 
a practical analysis embodying 
striking conclusions, read the cur- 
rent issue of our Semi-weekly 
Bulletins. Send for your copy 
now, merely enclosing 15c in 
stamps to help cover cost of 
mailing. 


DEPARTMENT A 


STOCK TREND 
SERVICE, Inc. 


HUNTER New York 


SEER ERE BREE 


STOCKS 
vs. INFLATION! 


which of these is best 
suited for inflation rise 


CONS. AIRCRAFT SUNSHINE MINING 

GLENN MARTIN WARNER PICTURES 

BOEING AIR. BETHLEHEM STEEL 
INT. TEL. & TEL. 


Free Analysis 260-A 


24 FENWAY BOSTON, Mass. 


NEW 


DECLINE 
AHEAD? 


Send for Bulletin FWM-25 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


New-Business Brevities 
By A. Weston Smith, Jr. 


NOTE that Graham-Paige Motors, 
which recently entered the tractor field, 
now plans to handle other types of farm 
equipment—there are those who think this 
an indication that the company may gradu- 
ally ease out of the pleasure car field... . 
New styles in big hats have made it neces- 
sary for Loew’s theatres to revive a series 
of “Hats Off, Ladies” shorts—it seems that 
picture hats are again a nuisance at the 
pictures. . . . American Stores will invade 
Pennsylvania with a new chain of super 
food markets, each to replace several small 
grocery stores—the first big unit will be 
opened in Glenside. . . . United Shoe Ma- 
chinery will soon open an ultra-modern 
chemical plant to house its research ac- 
tivities—one purpose is to test new ma- 
terials for the manufacture of footwear. 
. Truscon Steel has developed a new 
type of double-hung stainless steel window 
which is said to be suitable for every need 
in residential construction—instead of by 
weights and cords, the windows are op- 
erated by spring balances. . . . du Pont al- 
ways has some new market opening for its 
famous “Cellophane”—next the Clopay Cor- 
poration will bring out a line of moisture- 
proof window curtains with a style for each 
room in the home. . . 


ive fact that for each gallon of oil 
produced, an almost equal amount must 
be handed to the tax collector, has started 
Texas Corporation on a new anti-tax drive 
—the theme of the campaign: “Gasoline Is 
Cheap—Only the Tax Is High.” ... New 
York department stores are starting to pre- 
pare for the N. Y. World’s Fair—Abraham 
& Straus is opening a branch near the fair 
grounds, while B. Altman plans the ex- 
penditure of $1 million on remodeling its 
Fifth Avenue store. .. . Radio sets as stand- 
ard equipment may be the next move for 
several Chrysler models—the big motor 
company just ordered 15,000 sets from 
Simplex Radio. . . . Sherwin-Williams will 
soon offer a new line of white baking fin- 
ishes, to be known as “KEM” appliance 
enamels—beside ease of application, the 
finishes offer unusual adhesion qualities 
and high resistance to impact and wear. 
. . . Eastman Kodak has been the prime 
beneficiary of special photo trains, planes 
and buses, and next it will share as the fad 


moves toward the waterways—New York’s 
Hudson River Day Line is starting a series 
of “Candid Camera Cruises.” . . . Brown 
Company is introducing a new type of 
paper hand towel—it has been tradenamed 
“Aqualized” because of its absorbent quali- 
ties. .. . Stmon & Schuster will soon start 
what is said to be the first national adver- 
tising campaign for a mystery novel—the 
book is entitled “If I Die Before I Wake” 
and the management prays that it will 
take. . . . Several years of research are 
behind the new open hearth steel which is 
to be introduced by Jn/and Steel—the steel 
has been tested in all types of machining 
and has shown a marked superiority over 
similar materials. . . . National Distillers 
will have an interesting tie-up with the 
coming matched horse race between War 
Admiral and Sea Biscuit at New York's 
Belmont Park on Decoration Day—awhile 
ago its “Crab Orchard” whiskey obtained 
exclusive advertising rights to the use of 
War Admiral’s picture... . 


ODERNIZATION of many of the 

United Cigar units to make them 
more attractive to women, will be followed 
by the introduction of a general line of 
men’s furnishings—the idea is to give the 
ladies an appropriate place to buy gifts for 
fathers, husbands and/or boy friends. . . . 
Cosmocolor has completed the first of a 
series of four shorts for Radio-Keith-Or- 
pheum—this new color process costs only 
2% cents more per foot of film than or- 
dinary black-and-white. . . . There is al- 
ways a new one in air-conditioner names 
and next comes the “Airjustor” of Ronald 
Steel Products—this is a new compact all- 
year-round unit that can be quickly installed 
in any double-hung window. . . . Sterling 
Products’ new radio serial, “Backstage 
Wife,” provides something different in 
brand sponsorship—the same program will 
feature “Dr. Lyon’s Toothpowder” in the 
East and Middle West and “Phillips’ Milk 
of Magnesia” on the Pacific Coast. .. . 
Troubles abroad have been responsible for 
some strange products from foreign labora- 
tories—in Jtaly scientists are now making 
artificial rubber from tomatoes, in Germany 
wool is being made out of coffee grounds 
and Japan has found a way to produce 
rayon from rice-husks. 
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Board Room Gossip 


By ScrRuTINOUS 


OLITICAL news and rumors 

were important factors last week. 
The Pennsylvania voting was admit- 
tedly disappointing to the New Deal- 
ers although efforts were made to 
salvage as much as possible from the 
tangle. In fact one off the record 
view was that some officials in high 
places were no little pleased at the 
none-too-gentle rebuke to Mr. Lewis. 


EARISHNESS increased, as 

usual, when the market sagged, 
and a moderate amount of short sell- 
ing was reported. Professionals are 
doing little, however, most traders 
preferring to let the market prove it- 
self before taking positions on either 
side. One of the larger floor traders 
confided that he was convinced that 
the next move would be substantial, 
but that he wasn’t at all decided which 
direction was the more _ probable. 
That feeling is shared rather widely. 
Most brokers believe that the market 
in July or August will be headed 
higher. In the meantime, a lot could 
happen. The Street hopes that Con- 
gress will wind up early in June, and 
a few weeks ago such a prospect was 
a good bet. Today, the chances are 
more doubtful, since no one seems to 
know just what new legislation will 
be pushed. 


USINESS news is being given 

far less attention than what 
transpires in Washington. This may 
be true because the economic picture 
is just as drab as it has been for the 
past nine months. Rumors of an ex- 
tended shut-down in the automotive 
industry over the summer months 
are not very cheering. Both General 
Motors and Chrysler have been under 
pressure of late, and quite a lot of the 
selling comes from Detroit. Rumors 
of estate liquidation in the former 
stock have been heard, but it is be- 
lieved that the block has been placed. 


HE Street hears that the shorts 
in Westinghouse are getting a bit 
crowded and are somewhat uncom- 
fortable. The rumor factory has been 
active with reports of the company’s 
business, but the stock has been meet- 


ing with good support, and there is 
said to be investment trust buying. 
Sensing the technical position, traders 
were picking up the stock last week 
on the prospect of a rally at the ex- 
pense of the shorts. 


ULLS on Technicolor are said to 

be encouraged by the earnings 
trend and general outlook. One 
rumor is that the company has con- 
cluded a new working agreement with 
Eastman Kodak, which should prove 
decidedly advantageous from a com- 
petitive standpoint were some other 
organization to enter the field. 


ECHNICIANS were pleased 

when the market tried to turn 
around at the 115 level, which repre- 
sented a correction of approximately 
50 per cent of the preceding advance. 
It was noted that when the market 
reversed its course May 2 the 110 
level was a favorable chart figure on 
the basis of normal movements. Most 
theorists believe, however, that 121 
must be crossed on increasing volume 
on the next upward move to lend 
support to any intermediate bullish- 
ness, and that the 110 area is of great 
importance on the downside. 


HILE the hopes of improving 

the railroad situation by reduc- 
ing wages met an unexpected reversal 
when some legislators decided to play 
politics, the recent buying of rail 
stocks is said to be of good calibre. 
Two of the larger Eastern roads are 
rumored to be trying to work out a 
moratorium on bond interest, and are 
taking up the matter with large in- 
stitutional investors. A lot of de- 
tails need to be worked out, and the 
plan may fail because it is virtually 
impossible to get the unanimous con- 
sent of all security holders. But 
something may be done, possibly 
through the aid of Federal legislation, 
to avert any more reorganizations in 
the near future. 


HE more uncertain market ac- 
tion of the public utility stocks 
after the brisk runup was not re- 
garded as significant by those who 


EVERY investor should read this inter- 
esting booklet by Denber Simkins, na- 
tionally known writer on economic affairs. 
It shows why many people lose in the 
Steck Market. Explains the most depend- 
able method of forecast. Proves that this 
method has produced good results in the 
past. Shows how YOU may take advan- 
tage of it. A copy of “MAKING MONEY 
IN STOCKS” will be sent to you ABSO- 
LUTELY FREE. No obligation. Just 
address: 
INVESTORS RESEARCH BUREAU, INC. 
Div. 758, Chimes Building, Syracuse, N. Y. 


STOCK 
GROUPS 


Now a Buy? 


= Babson’s Reports = 
De 2-48, BABSON PARK, MASS. 
end free report on Stock Groups. | 


Address 


Name 


DIVIDENDS 


The United Gas and 
Electric Corporation 


One Exchange Place, Jersey City, N. J. 

May 19, 1938. 
The Board of Directors of The United Gas 
and Electric Corporation has this day declared 
a dividend of Fifty Cents (50¢) per share on the 
Common Stock, without any nominal or par 
value, of said Corporation, payable June 7, 1938 
to stockholders of record at the close of business 

on June 1, 1938. 
J. A. McKENNA, Treasurer. 


The United Gas & Electric Corp. 


One Exchange Place, Jersey City, N. J. 
May 19, 1938. 
The Board of Directors this day declared a 
quarterly dividend of one and_ three-quarters 
percent (1%%) on the Preferred Stock of the 
Corporation, payable June 15, 1938 to stockholders 
of record June 1, 1938. 
J. A. McKENNA, Treasurer. 


United Gas & Electric Co. 


One Exchange Place, Jersey City, N. J. 
May 19, 1938. 
The Board of Directors has this day declared 
the regular semi-annual dividend of two and one- 
half percent (2%4%) on the outstanding 5% Pre- 
ferred Stock of the Company, payable June 15, 
1938 to stockholders of record June 1, 1938. 
J. A. McKENNA, Treasurer. 


NATIONAL DAIRY PRODUCTS 
CORPORATION 
Dividends of $1.75 per share on the Preferred A 
and Preferred B stocks and 30¢ per share on the 
Common stock have been declared payable July 
1, 1938, to holders of record June 1, 1938. 
A. A. STICKLER 


May 19, 1938 Treasurer 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share on the Company’s capital stock, payable 
June 15, 1938, to stockholders of record at the close of 
business June 1, 1938. 

H. F. J. KNOBLOCH, Treasurer. 
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TAILORS 


no danger signs 


of "not well dressed" can 
affect the man who wears 
custom tailored clothes — our 
imported English, Scotch or 
lrish fabric business suits, from 


$85.00 
‘SHOTLAND 


AND 


SHOTLAND 


574 FIFTH AVE., NEW YORK 
Telephone BRyant 9-7495 


A broad 18 months’ “trend” picture 

. . of market prices and underlying earnings 
and dividend trends for 201 leading listed stocks are 
contained in this practical 52 page graphic portfolio ser- 
vice, issued monthly. Economically priced at $3 for 
single issue. Practical, broadly used by investors. 


3 Months $8 including large Wall Chart 
of the 3 Dow Jones Averages. 


FREE Clip ad for 60 Chart sample or better 
still send $3 for latest complete issue. 


SECURITIES RESEARCH CORPORATION 
45 MILK STREET, BOSTON, MASS. 


TECHNIGRAPHICS 


PUBLISHED BY 
KELSEY STATISTICAL SERVICE 
Specific Recommendations on Stocks and Grain 
Send One Dollar for a three weeks’ 
trial — both stocks and grain. 
Write today, Address: 


Board of Trade Building, Chicago, IIll., Dept. R. 


Send for free copy 
The Gartley Weekly 
Stock Market Review 


F 
76 William Street, New York City 


follow the fortunes of the shares 
closely. The thought was that some 
of the late buying in the group was 
of poor quality, and for trading pur- 
poses. Sources close to the picture, 
who called the turn correctly a few 
weeks ago, don’t believe that the in- 
dustry has solved its main problems 
or that it is all set to climb back to its 
former position. They feel that prog- 
ress will be tedious, because so many 
elements enter into the picture. But 
they also believe that the groundwork 
has been made toward solving some 
of the basic problems, and that the 
stocks are in a position to participate 
in any upward swing of the market. 


ERSISTENT weakness in com- 

modity futures has been discon- 
certing to brokers. Commission 
house open interest is small, but many 
operators take their cue to stock 
trends from the action of staples. 
And the continued declines in some 
commodities may involve further in- 
ventory adjustments at mid-year, 
with the tire industry especially hard 
hit, unless rubber prices firm soon. 
Bearishness on the copper shares has 
tended to increase as the foreign price 
bogged slightly. The 10-cent level 
has been held largely because of the 
steady export market and price trend. 
Any delay in rearmament programs 
conceivably could upset the domestic 
picture, even though most producers 
appear convinced that little new busi- 
ness would be attracted by a price 
cut. 


NE of the more encouraging as- 

pects of the market, according 
to observers, is that despite dullness 
and sagging tendencies, a few select 
stocks have managed to forge ahead 
to new highs, thus indicating that in- 
terest in the favorably situated com- 
panies still exists. A few months ago 
nearly every active stock moved with 
the trend sooner or later and in the 
general bearishness few would be- 
lieve that any company faced satis- 
factory prospects. 


NE finds today that most brokers 

have certain favored stocks 
which they believe will continue to act 
better than the market and do not 
involve large risks of capital losses 
should the market turn downward. 
Canada Dry is one of the favorites, 
for the company has cleaned house 
and has made significant improve- 
ments to facilities. Merger prospects 
have been discussed as a possible 
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market factor for the rumors are tha 
a small company is to be absorbed 
American Bank Note managed 4 
climb to new highs last week, Re. 
ports of some recently acquired for. 
eign business may be the cause, De. 
spite the recurring rumors that q 
major steel company would take oye; 
a large shipbuilding concern, jp. 
formed sources do not believe tha 
the prospects are favorable, becaysge | 
of the wide diversity of operations of } 
the two companies. Some foreign 
buying of Big Steel (which is not the 
company referred to above) was re. } 
ported last week. Gossip around the 
Street was that the preferred divyj. | 
dend would be paid in August in view 
of the prospective financing. 

This column _is a compendium of reports cur. 

rent in the financial district. As much of the 

content is merely gossip, nothing contained 


herein should be interpreted as representing the 
editorial opinion of THe FInancraL Wortp, 


NEWS AND OPINIONS | 


Continued from page 13} 


Radio-Keith-Orpheum R 
Shares continue unattractive, even 
at current low levels of about 2. 
Holders of shares were apparently 
caught unawares by the recently an- 
nounced amended plan of reorganiza- 
tion. Only 1/6 share of new common 
plus a warrant for new stock is offered 
for each existing share. Some three 
months ago, RKO was quoted at 
double its present figure. In the past 
several weeks heavy offerings have 
depressed the shares to the year’s low 
point in the face of a generally rising 
market. This is another illustration 
of what happens when equities are 
purchased solely on the basis of “low” 
price. (Also FW, Dec. 29, ’37.) 


Snider Packing C+ 

Holdings may be continued in 
speculative lists; approx. price, 10 
(paid 75 cents so far this year). The 
cut of about 50 per cent in fiscal year 
earnings (to $1.32 per share) may 
be charged to weather conditions. 
Snider is trying to diversify its crop 
interests geographically so as to 
minimize sectional crop failures. But 
the weather must still be considered 
a dominant factor in this situation. 


United Shoe Machinery B+ 

At present prices of about 68, 
shares are suitable for continued re- 
tention (yield on $2.50 ann. div., 
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The FINANCIAL WORLD 


Get Ready for Inflation Now 
While Low Prices Aid Switches 


The time to take advantage of any eventuality, whether in investments 
or in some other field, is in advance—not after it arrives. By the time the 
situation is obvious the opportunities largely have disappeared, helped 
along by the last-minute rush of others to establish profitable positions. 


a now the only uncertain factor in the prospect for infla- 
tion is the time element. Observers are convinced that the 
Administration’s policies, regardless of its objectives, mean infla- 
tion. The spending programs, the various proposals for stimulating 
business activity, and the fact that with the largest budget in his- 
tory we are facing a tremendous drop in governmental income as 
a result of the business slump—all confirm the forecasts. And infla- 
tion means rising prices for commodities, rising prices for securities 
of certain types—but not for others. 


The irregularities in the day-to-day security markets reflect 
mainly the slowness with which the general run of investors makes 
up its collective mind. But, alert investors are taking advantage of 
the indecision of others and are eliminating the least attractive of 
their issues, substituting for them securities that give promise of 
taking leadership once the upswing gets under way. That is the 
course you, too, should be taking. Caution is commendable, but 
delay is not caution; delay costs the investor dearly in the long run. 
Quick decisive action pays dividends. 


Take the first step today. Put an end to your investment worries 
by inaugurating a new program based on the situation that faces you 
and every other investor. Naturally it is difficult for you to devote 
sufficient time to research, the study of fundamentals and the 
analysis of security values, even if you have the training and the 
equipment. And without these you run the risk of misinterpreting 
sporadic movements as indications of the real trend. You need 
professional assistance if your new program is to be properly pre- 
pared and carried out. 


Tre 
FINANCIAL WORLD 


RESEARCH BUREAU 


New York, N. Y. 


cost. 
21 West Street 


The Logical 
Step to Take 


In today’s situation the 
Financial World Research 
Bureau is your logical invest- 
ment counsel and research 
laboratory. By enrolling as a 
client for continuing super- 
vision you can be assured 
of the ideal of investment 
guidance: expert program 
preparation, keen, accurate 
analyses of your holdings, 
cautious weighing of every 
factor, and quick, decisive 
action. 


The service is adapted to 
portfolios having a liquidat- 
ing value of $10,000 or more. 
The fee is small—one-fourth 
of one per cent of the current 
value ($2.50 per $1,000), for 
a full year of service, with a 
minimum annual rate of $125. 


* * * 


Mail your list of holdings with 
your first year’s fee today—or 
use the coupon for a detailed 
description of the procedure 
and its adaptability to your 
Portfolio. But act promptly, 
for this is a time for action. 


LEASE explain (without obligation to me) how your personal 
supervisory service would assist me to establish and keep my port- 
folio in line with conditions, and achieve my objective. I enclose a list 
of my investments, showing the number of shares and their original 


Objective: Income [_] Capital enhancement (or) Both 
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DIVIDENDS DECLARED 


Company Rate riod 
Abbott Dairies............... Q 
Alpha Port. Cement.......... 25¢ .. 
Amer. Box Board pf........ lj%c Q 
Am. Business Shares.......... te Q 
Amer. Gen’! Corp. $2 pf...... 50c Q 

Am. Laundry Mach........... 2ve Q 
COED... ios 
Anglo-Canadian Tel. ‘‘A’’ BE os 
Ark-Missouri Pr. pf....... Ss 
Associates Investment......... Q 

Bk. of Nova Scotia............ $3 4 
80.) Od. 25e Q 
Beech Nut Packing............ $i a 
Bellows & Co Cl A........... 2ve Q 

2 Q 
Bird & Son, Inc. 5% pf $1.25 Q 
Boston Elec. Rwy........-.. 25 Q 
Boston Wharf Co.............. $1 8S 
Brazil’n Trac. Lt. & Pr...... 50c .. 
Canada Vinegars, Ltd......... 30c Q 
Central Dube SE 
— (A. W.) Co. Ltd. 6% _ 
Chicago Flex Shaft............ $1 
— Securities ....... $8.25 

1.75 
Cin. x” Orleans & Tex. Pac...$5 
City Bee 4c 

Do 624 
Coast C’ties G. & E. 6% pf. “i Su 
Comm’! Accept. Pitts........ 3%e 
Cont. Can. $4.50 pf....... $1.12% 
Continental Stl. pf.......... $1.75 
$1.25 
Del. & Bd. Brook R. R. Co...$2 
Dom. Bank of Can......... $2.50 
$1.75 
du Pont $4.50 pf......... $1.12% 

$1.50 
$1.50 

$1.50 
Electrographic 25¢ 

Equity Corp. $3 cv pf........ 
Feltman & Curme shoe pf. 
~~ > of Am. A. & B.. 

aie 
50c 
Gen. Finance Corp. 6% pf....30c 
Globe-Wernicke 7% pf...... $1.75 


Gosnold Mills 5% pr. pf....62%c 
Gt. West. El.-Chem. 6% pf...30c 
Greene Railroad .............. $3 
Hammond Instrument 


$1.75 
Harshaw Chemical 7% pf....$1.75 
Haverty Furniture Inc......... 5c 
75e 
Hein-Werner Mot. Parts...... 15¢ 
Heyden Chemical 7% pf..... $1.75 
Humble Oil & Ref.......... 374%e 
Ill. Water Serv. 6% pfd....$1.50 
25¢ 
Indianapolis Water pf....... $1.25 
Intl. Petroleum Ltd........... 75¢ 


Int. Safety Raz. A........... 

Intertype lst pf 

Irving Oil cS Ltd. 6% pf.. 

Irving (John) Shoe 6% pf. “grag 


Johns-Manville 7% pf...... $1. 75 
K’fmann Dept. Stores 7% pf.$1.75 
Kennecott Copper.............2 25¢ 
Kerlyn Oil $5 cl A.......... 8%c 
Kimberly Clark pf.......... $1.50 
Kresge Dept. Stores 4% pf...$1 
Lake Shore Mines............. $1 
25¢ 

$1.25 
Mercantile Ace Corp. of 

25e 
Meyer (H. .) Packing 

6% $1.62% 
Midco oil 25¢ 
Mid-West Rub. Recl. $4 pf...$1 
Monarch Mach. Tool.......... 30c 
Montreal Loan & M.......... 50c 
Morrison Caf. Const........... $1 


Nat. Baking Co. 6% pf....$1.50 
Nat. 55¢e 


Newmont Mining.. 


& Lt. pf. 
50 
Niagara i, of Md. pf A. 31 50 
Oahu Sugar Co., Ltd......... 
Ogilvie Flour M $1.75 
Ohio Assoc. Tel. 6% pf....$1.50 
—. Gas & Elec. 7% pf..$1.75 
$1.50 
15¢ 
$1.50 
Package Machy. Co........... 50¢ 
Parkersburg R. & R......... 40c 
$1.37% 
ax Drug Stores......... 25¢ 
$1.62% 
Pittsburgh Brewing pf. 50c...... 
Pitts. & 50c 
& Ashtabula Ry. 
3 


©: 


Pay- 
able 
June 1 
June 1 
June 25 
June 1 
June 1 
June 1 
June 1 
June 1 
June 1 
July 1 
June 1 
June 1 
June 15 
June 30 
June 30 
July 2 
June 15 
July 1 
June 17 
Sept. 16 
June 1 
July 1 
June 30 
July 5 
June 1 
May 25 
May 10 
June 4 
June 20 
June 15 
July 1 
June 24 
June 30 
June 1 
June 15 
May 16 
June 23 
July 1 
July 1 
June 15 
May 20 
July 2 
July 1 
July 25 
July 25 
July 1 
July 1 
June 1 
June 1 
June 1 
July 1 
June 30 
June 30 
June 15 
May 25 
July 1 
May 16 
June 1 
July 1 
June 20 
May 16 
July 1 
June 1 
June 1 
July 1 
June 30 
May 25 
June 15 
June 20 
July 1 
July 1 
June 1 
June 1 
July 1 
June 1 
June 1 
July 1 
July 1 
June 1 
June 15 
July 1 
June 30 
June 30 
July 1 
July 1 
July 1 
June 15 
June 15 
June 10 
June 1 
May 25 
May 2 
June 1 
May 25 
June 1 
June 1 
June 15 
May 16 
June 11 
July 1 
June 1 
June 1 
June 1 
June 1 
June 30 
June 15 
July 1 
July 1 
June 22 
June 15 
June 1 
June 1 
June 15 
June 15 
June 20 
June 20 
June 1 
June 1 
June 1 
Oct. 1 
July 1 
June 15 
June 11 
June 15 
July 1 
June 1 
June 1 


Hidrs. of 
Record 


a4 
OS AID 


June 10 


Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Pollock’s, Inc., 6% pf..... 37%ce Q June 15 June 6 
Q June 1 May 20 
5e Q June May 20 
Procter -$1.25 Q June 15 25 
Pub. Cp. J. 6% 
M July 15 June 15 
Pb. Sv. dana 7% pf...$1.75 Q June 30 June 1 
rrr 1.25 Q June 30 June 1 
Reeves (D.) *12%e .. June 15 May 31 
Do 64% pl. ....0000. $1.62% Q June 15 May 31 
Reliance Ins., Phila., 30s........ S June 15 May 27 
Remington Arms , i $3 S June 15 June 6 
Reynold Metal pf. ....... $1.37% Q July June 20 
2 ere 50e S June 1 May 20 
San Joaq. Lt. & Pw. 7%_ pf. 
$1.75 Q June 15 May 31 
$1.75 Q June 15 May 31 
$1.50 Q June 15 May 81 
Do 6 pf. B i. Q June 15 May 31 
Q June 15 May 31 
7 June 15 May 31 
_D Q June 15 May 381 
ghettuck G.) 10c Q June 21 June 1 
Sioux our Stock Yards....37%c .. May 16 May 9 
a 37% Q May 16 May 9 
Sontag "Chain eee 2 Q June 1 May 20 
| eee $1.75 Q June 1 May 20 
Stand. 2' Q June 15 May 31 
$1.25 Q July 15 June 30 
Swan- ach Oil 6% pf..... 37%e Q June May 18 
10c .. June 24 June 3 
Q July June 15 
$1.75 Q July 1 June 15 
U. 8. Paying Q July 1 June 15 
U. S. Plywood $1.50 pf. 3 Q June 1 May 21 
Vic-Monaghan 7% pf. ......$1. Q July 1 June 20 
55 $2 .. June 25 June 11 
Washington Water Pr. pf...$1.50 Q June 15 May 25 
Whiting Cp. 6%% pf..... $1.62% Q Apr. 29 Apr. 25 
Williams (J. B.) Co......... 25¢ Q May 14 May 4 
25c .. May 14 May 4 
Wriemt Hargvs. Q July 1 May 23 
Youngstown S. & Tube pf. 
$1.37% Q July 1 June 11 
Accumulated 
Calif. Art Tile $1.75 cum. Cl. A 
25¢ June 1 May 20 
25¢ Q July 1 June 1 
N’western P.S. 7% pf..... $1.75 .. June 1 May 20 
$1.50 .. June 1 May 20 
Pittsburgh ae $3.50 pf...50c .. June 11 May 27 
Walker & Co. $2.50 cl. A....25¢ .. May 28 May 20 
Extra 
Andian National Ltd.......... $1 .. June 1 May 20 
Beech Nut Packing.......... 25e .. July 1 June 10 
Cin. N. Orleans & Tex. Pac..$5 .. June 24 June 3 
Gt. Northern Paper.......... 13c .. June 1 May 20 
37%e June 1 May 18 
Int’l Petroleum Ltd.......... 5 June 1 May 20 
5e .. June 1 May 20 
U. .. July 1 June 15 
Wright-Hargraves Mimnes....... Sec .. July 1 May 23 
Interim 
.. July 1 June 10 
Heyden Chemical ............ 30c .. June 1 May 25 
Sioux City Stock Yards....37%c .. May 16 May 9 
TAG. 12%c .. July 5 June 17 
Liquidating 
Harmony Mills 7% pf......... $4 .. May 26 May 19 
Omitted 
Congoleum Nairn .......... Last Paid 25¢ Mar. 15,’38 
Last Paid 10c Mar. 15,’838 
International Mining ...... Last Paid 15¢ Mar. 21,’38 
Last Paid r. 10,’38 
Nash-Kelvinator ........... Last Paid web. 21,’38 
New York Air Brake....... Last Paid 25¢ Mar. .1,’38 
Reynolds Metals ........... Last Paid 15¢ Mar. 1,’38 
Storkline Furniture ........ Last Paid 12%c Feb. 28,’38 
Victor-Monaghan ........... Last Paid $1.50 Mar. 1,’38 
Willson Products .......... Last Paid 15¢ Mar. 10,’38 
Wolverine Tube 7% pf...... Last Paid $1.75 Mar. 10,’38 
Reduced 
Dome Ca, Q June 11 May 26 
Bloch Bros. Tobacco ......... 25¢ Q May 14 May 10 
Col. Broadcast’g Class A....25c Q June 10 May 27 
25¢ June 10 May 27 
Neisner Bros. 25¢ Q June 15 May 31 
Public Service N. J...........50e .. June30 June 1 
Underwood Elliott F.......... 50c .. June 30 June 11 
West Auto Supply ........... 25¢ June 1 May 20 
Resumed 
Gordon & Belyea Ltd., class 
30c May 2 Apr. 20 
Special 
Chickasha Cotton QOil........ 25e .. June 15 May 25 


*Payable in cash or preferred stock. 
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3.6%). It looks like a return to the 
1936 level generally for the shoe ip. 
dustry this year. And as the donj. 
nant supplier of shoe machinery, this 
company’s operations will be close 
in step. Most of the unfavorable fac. 
tors in the industry are past and 
prospects are promising. In the mat. 
ter of earnings, dividends and market 
price, United Shoe Machinery com. 
mon went through the last depression 
with flying colors. 


U. S. Rubber 

Longer range possibilities merit 
continued retention; recent price, 28, 
Shares have not been slow to reflect 
the inflationary implications in re- 
newed Government pump priming, 
Market interest has been very large 
during recent weeks. Currently low 
crude rubber prices, however, inject 
an uncertain earnings factor. Com- 
pared with 1937 year-end quotations, 
rubber has dropped around 5 cents a 
pound. This presently indicates an 
inventory loss. But before the end 
of the year, the situation may change. 
Fundamental position of the common 
has been greatly aided by recent re- 
capitalization. (Also FW, Apr. 20.) 


Vick Chemical B+ 

For those whose primary concern 
is dividend income, shares possess 
better than average attraction; ap- 
prox. price, 34 (yield on $2 reg div., 
5.9% ; extras so far this year, 20 
cents). On June 1, company will pay 
the usual extra dividend of 10 cents 
a share in addition to the regular 50- 
cent quarterly. Vick’s fiscal year ends 
on June 30, and last year at this time 
a special dividend of $1.80 was also 
declared, largely to conform with the 
undistributed profits tax. Failure to 
make a special payment this year was 
undoubtedly due to the lower earn- 
ings reported late in 1937—a result 
of narrowed profit margins. Indica- 
tions are that the March quarter 
statement (to be released early in 
June) will make a better comparison. 


Western Union C 

At prevailing levels of about 22, 
commitments should be avoided. 
Lower business activity, competition 
and, particularly, increased costs, are 
proving too much for Western Union. 
Operations are continuing in the red 
with the first quarter showing a loss 
before bond interest. And the situa- 
tion has not been helped by the 
FCC’s refusal to grant an increase 
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in domestic telegraph rates. To a 
certain extent, number of employees 
is irreducible and operating expenses 
are difficult to control when revenues 


are falling. (Also FW, Jan. 19.) 


Edward T. Stotesbury 
HE banking fraternity and more 
especially the Philadelphia bank- 
ing firm of Drexel & Company suf- 
fered a keen loss in the sudden death 
of Edward T. Stotesbury last week. 
Mr. Stotesbury started as a clerk in 
the firm of Drexel & Company in 
1866 and became a partner of that 
company in 1882. He was also a 
partner of J. P. Morgan & Company 
of New York. Although 89 years of 
age, Mr. Stotesbury attended his 
regular office routine, but because of 
his dislike for notoriety the public 
knew but little of his financial in- 

fluence and philanthropic work. 


MARKET SITUATION 


(Concludd from page 3) 


further RFC assistance if the wage 
cut proposal is not dropped. 

All in all, it is obvious that any sus- 
tained rise in stock prices at this time 
would have little more basis than 
hopes. But there are good indications 
that the bulk of the speculative 
liquidation now is well behind us, 
trade improvement is an autumn 
prospect, and we seem also to lack 
a basis for pessimism. Until the pic- 
ture further clarifies one seems war- 
ranted in looking for the March lows 
and the April and May highs to mark 
the approximate limits of the inter- 
mediate swings during coming weeks. 
Nothing has yet developed that calls 
for any change in previously ex- 
pressed investment policies. It is 
clear that the time has not arrived 
for abandonment of caution, or full 
utilization of cash reserves, but pros- 
pective trends are such as to favor re- 
tention of previously acquired issues 
which have been carefully selected.— 
Written May 19; Richard J. Ander- 
son. 


MARKET POLICY 


HE policies outlined in 

“The Market Situation” 
should be kept clearly in mind 
when reading all recommenda- 
tions appearing in this issue. 


You Need Charts 
to See Price Moves and Trends More Clearly 


JUNE 
3-TREND SECURITY CHARTS 
READY NOW! 


The June Portfolio containing 201 3-Trend 
Security Charts brings you a clear picture 
of Price Trends of 201 leading stocks. These | 
| charts plot the weekly high, low and closing prices and weekly | 

sales of each stock during the past 77 weeks. Thus you can 
| see at a glance the Resistance Levels for both the upward and 
the downward movements during this period. Each chart also 


clearly shows the trend of EARNINGS and actual DIVIDEND | 
PAYMENTS. | 


In addition, below the charts, you find the following important 
| statistics about each stock: High prices of 1929, Low of 1931-35, | 
| Capitalization, Working Capital, Book Value, Earnings and | 
Dividends per share for 1929, 1932, 1935, 1936, 1937 and 1938 | 
to date. 


Send only $3.00 for the June issue of 
201 3-TREND SECURITY CHARTS. 


FINANCIAL WORLD BOOK SHOP 
21 West Street New York, N. Y. 


| 
| 
P. S.—Ask about Daily, Weekly or Monthly | 
Charts of 100 Active Stocks for $8.50. | 


CORPORATE EARNINGS REPORTS 


7 EARNED PER SHARE 1938 1937 
. ON COMMON STOCK 3 Months to March 3{ 
$0.16 


EARNED PER SHARE 1938 193. 
ON COMMON STOCK 6 Months to April 3 


4 Months to April 30 Columbian Carbon .............. 1.32 2.69 
Caterpiliar 0.56 2.06 Continental Diamond Fibre....... D 0.52 0.40 
Fanny Farmer Candy ............ 0.61 0.63 Deisel-Wemmer-Gilbert ......... 0.14 0.36 
rere 0.54 0.36 Fairchild Aviation ............. 0.11 0.005 
16 Weeks to April 23 Formica Insulation .... ......... D 0.07 0.23 
Hathaway Bakeries ............. bD 0.34 bD 0.74 Gen. American Transportation ... 0.83 1.10 
0.09 0.05 0.05 0.11 
12 Months to March 31 a eo 0.66 0.77 
Buffalo Niagara & Eastern Power *2.92 *3.48 Internat. Paper & Power......... D 0.82 0.32 
Cincinnati Gas & Electric ....... p10.88 p9.19 Po eae D 0.40 D 0.30 
Columbia Gas & Electric......... 0.59 0.36 Louisiana Land & Exploration.... 0.15 0.18 
Connecticut River Power......... p121.20 p132.22 Park Utah Consolid. Mines....... D 0.02 0.06 
Continental Gas & Electric...... p23.40 p23.71 [RR Aer D 0.28 D 0.15 
Dayton Power & Light........... p27.00 p24.86 MIG... D 0.70 0.36 
4.21 ae Silver King Coalition Mines...... 0.08 0.35 
1.78 2.45 Standard Oil Co. of Kansas....... 1.50 0.84 
New York Power & Light........ p12.42 p13.43 Sullivan Machinery ............. D 0.84 0.40 
Niagara Hudson Power ......... 0.72 - 0.78 0.08 0.95 
Pacific Gas & Electric .......... 2.67 2.75 Sweets Co. of America.... bend 0.42 0.35 
Phila. & Reading Coal & Iron.... D 5.22 D 3.72 Co ee OS eee 1.10 1.82 
p12.83 p13.24 Universal Cyclops Steel ... D 0.02 0.69 
Public Service Co. of Oklahoma.. £17.07 £15.96 D 0.29 0.42 
ft. rere 1.32 2.71 Western Union Telegraph........ D 1.03 1.38 
Union Oil of California......... 2.61 ae Ra eer D 0.11 0.57 
United Light & Power .......... 0.38 0.42 Wright Aeronautical ............ 0.98 0.48 
United Light & Railways........ £31.83 31.25 9 Months to February 28 
West a42.31 a66.04 United Paperboard .04 0.18 
Wurlitzer (Rudolph) ............ 4.84 5.74 12 Months to February 28 
6 Months to March 31 Aman. Power 0.67 0.19 
Cities Service Power & Light..... p11.08 p11.88 Electric Power & Light........... 1.19 1.08 
qu 12 Months to December 3! 
D 0.70 0736 Dunhill International ............ D040 D019 
entworth Mfg. 0.09 Hearst Consolidated Publications. a2.98 a3.21 
3 Months to March 3 1.73 1.74 
0000000 0-85 Standard Oil of New Jersey... 5.69 3.78 
Amer. Commercial Alcohol ...... 0.27 1.00 Co. Dye Wets........ D D 
Amer. Encaustic Tiling .......... D 0.07 D 0.10 
Amer. Zinc Lead & Smelting.... D 0.11 0.01 
Anchor Hocking Glass ........... 0.19 Su 
D 0.61 *—$1.60 Preferred Stock. a—On Class <A _ Stock. 
Ashland Oil & Refining......... 0.12 0.11 b—On Class B Stock. f—Combined Prior Lien Stocks. 
Atlantic Gulf & West Indies S/S. D 1.61 1.93 g—Combined Prior Preferred Stocks) p—On Preferred 
D 0.27 0.38 Stock. D—Deficit. 
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No. 356 The Long Bell Lumber Corp. 
Earnings and Price Range (LQ) 
Data revised to May 18, 1938 “4 Class A Stock 
incorporated: 1924, Maryland, to acquire as- 15 
sets of Long Bell Lumber Company formed 10 a ~~ 
1884 in Missouri as successor of R. A. Long 5 
& Company originally established in 1875. 0. oO o 
Office, The R. A. Long Building, Kansas 4 
City, Mo. Annual meeting: Fourth DEriciT PER SHARE] .O 
Wednesday in April. 2 
Capitalization: Funded debt...... i9 
7Class A stock $4 cum. part. 1930 °31 ‘22 °33 ‘35 1937 
shs 
Class B stock (no par)........ 542,384 shs 


*Subsidiary debt, $2.7 million. Distributions on class B stock and participation 
of class A stock depend upon surplus accumulated from earnings since 1925. 

Business: A holding company with certificates of beneficial 
interest for 100,780 common shares of Long Bell Lumber Com- 
pany as its sole assets. This subsidiary is engaged in prac- 
tically all phases of the lumber industry. In addition operates 
lumber yards, mercantile stores and railroads. 

Management: Experienced, but handicapped by conditions. 

Financial Position: Due to status of company’s business as 
a holding company, a breakdown of working capital position 
is not possible. Book value for class B stock, nil. 

Dividend Record: Poor. Regular payments made on class A 
stock from 1925 to 1927 and none thereafter. Accumulations 
on this issue amounted to $42 on April 1, 1938. Nothing ever 
paid on class B stock. 

Outlook: Even after reorganization under section 77B in 
1935, its subsidiary has failed completely to cover dividend 
requirements on its own preferred on which arrears were $9 
a share at the end of 1937. 

Comment: Lack of any sign of material improvement in 
earnings places the class A stock in an unpromising position. 
RECORD OF DEFICITS AND PRICE RANGE. oF CLASS | A STOCK: 
Years ended Dec 31: 1930 1931 1932 1934 1935 1936 1937 


Deficit per share.. D$6.28 D$8.55 pss 66 
Price Range: 


1554 4 28 5% 3 43% 8% 10% 
3 % % 1 1% 3% 2% 
*Income account of parent company not made available. 


341 May Department Stores Company 


Earnings and Price Range (MA) 


Data revised to May 18, 1938 


Incorporated: 1910, N. Y¥. Executive office: — 
St. Louis, Mo. Annual meeting: Fourth 
Tuesday in April. Number of stockholders } 
about 8,000. 0 Fiscal Year encs Jan. 31 
Capitalization: Funded debt.... *$5,461,850 
Capital stock ($10 par)...... 1,230,396 shs 


loans due 1939-1947 


* Subsidiary debt; consists of bonds and 


Business: Operates six long established department stores 
handling a diversified line of medium-priced merchandise. 
Units are located in Cleveland, Akron, St. Louis, Los Angeles, 
Denver and Baltimore. Each store is a complete unit, although 
New York office does a large share of the buying. 

Management: Decentralized, with store managers granted 
considerable authority; considered among the most alert and 
progressive in the field. Principal officers associated with com- 
pany 25 years. 

Financial Position: Very strong. Net working capital Janu- 
ary 31, 1938, $26.3 million; cash, $5.8 million. Working capital 
ratio: 5.2-to-1. Book value of stock, $38.77 per share. 

Dividend Record: Payments uninterrupted since 1911, 
though at a conservative rate. Present basis, $3 per annum. 

Outlook: Company’s past earnings record has been excellent. 
Although costs are rising, sound management policies should 
permit maintenance of satisfactory profit margins and sales 
should conform with any improvement in consumer purchas- 
ing power. 

Comment: Stock is a better grade merchandising equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Fiscal year ended 


Jan. 31: 1932 1933 1934 1935 1936 1937 1938 
Earned per share.. $1.75 $0.77 $2.36 $2.68 $2.81 $4.12 $3.99 
Calendar Year: 

Dividends paid ..... 1.40 1.00 1.60 1.85 2.25 *4.25 70.75 

Price Range: 

High 20 33 45% 57% 70 66% §421% 
9% 23 30 35% 43% 33% §28% 


+Paid January 20, 1938. §To May 18, 1938. 


*Including extra. 


No. 429 Pacific Mills 
* Earnings and Price Range (PFS) 
Data revised to May 18, 1938 40 PRICE RANG 


30 
Incorporated: 1850, Massachusetts. Office: 


140 Federal Street, Boston, Mass. Annual 10 EARNED PER SHARE 
meeting: Third Tuesday in March. Number 0 : > $4 
of stockholders about 4,500. . d 


Capitalization: Funded debt. 
Capital stock (no par).......... 27396; 123 


1930 ‘31 32 °33 °34 


35°36 1937 


Business: One of the world’s largest textile manufacturers; 
annual capacity some 360 million yards. Produces chiefly 
cotton and worsted fabrics, but the output of worsted goods 
contributes about 25 per cent to the total dollar sales, and 
profit margins in this division are generally larger than those 
of cotton fabrics. 

Management: Efficient and long connected with the business, 

Financial Position: Comfortable. Working capital as of 
January 1, 1938, $11.3 million; cash, $1.3 million. Working 
capital ratio: 2.1-to-1. Book value of stock, $85.91 « share. 

Dividend Record: Irregular. Payments on capital stock from 
1884 to 1925, when omitted; paid 50 cents in 1934, nothing in 
1935, $1 in 1936 and $1.50 in 1937. 

Outlook: Volume of business and earnings are subject to 
sharp cyclical fluctuations characteristic of the textile industry, 
Changes in the price structure of raw materials sharply affect 
profit trends. 

Comment: Despite company’s leading position in its field, 
the common carries a high degree of risk because of instability 
of earnings. 


EARNINGS, RECORD PRICE RANGE OF CAPITAL STOCK: 
year period ended: June 30 31 Year’s Total Dividennds Price Range 
1 


$6.65 DSi. 04 None — 3% 

1,21 1.33 None 9 —6 

5 2.25 D 3.57 D 1.32 $0.50 34 —19 

errr re D 1.45 0.29 D 1.16 None 21 —12 
0.1 2.26 2.41 1.0 47%—144% 
2.77 D 8.01 D 5.24 1.50 447%—10% 
No. 445 Pacific Tin Corporation 


and Price Range 


Data revised to May 18, 1938 1 


my 
Incorporated: 1928, Delaware. Office: 120 60 = 
Broadway, New York City. Annual meeting: 


Third Tuesday in May. Number of stock- 20 -— | 
holders, 775. OF $4 
Capitalization: Funded debt........... Non 7 
“Special stock (no par)........ 208,433 shs VA $1 
tCommon stock (nO None 


*Redeemable at $23 per share, payable 
by capital distributions; paid thus far, $22 
per share. Reserved for share for share 
exchange of special steck upon payment by company of full redemption price of latter. 


Business: Holds an 81.7 per cent stock interest in Yukon 
Gold Company, a tin producer operating in the Malay States. 
Also controls three other smaller subsidiaries whose principal 
output is tin, though some silver and lead are also recovered. 

Management: Includes officers of American Smelting & Re- 
fining, but is not a subsidiary or affiliate of that company. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $1.4 million; cash, $1.1 million; marketable 
securities, $197,498. Working capital ratio: 6.1-to-1. Book 
value of special stock, $33.64 per share. 

Dividend Record: Capital distributions made in each year 
1929-35 except 1931; total of such payments, $22 per share. 
Disbursements made since that time have been designated as 
ordinary dividends. Present annual rate, $2 plus extras. 

Outlook: Tin is almost entirely an export commodity, since 
consumption at points of origin is negligible. Thus, con- 
tinuance of production control is essential. While demand 
for the metal may be expected to increase with better business 
conditions, aluminum is displacing it to some extent. 

Comment: Stock is essentially a speculative mining equity. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF SPECIAL STOCK: 


Years ended Dec. 
Earned per share .... $330 $3.96 


Dividends paid ..... *2.00 *2.00 3.60 3.60 t 0.50 
30% 51% 541% t 31 
a 17 25 321% 2416 24% 


*Capital distributions. tTo May 18, 1938; on New York Stock 


+New York Curb. 
Exchange since May, 1938. 
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No, 997 Ken-Rad Tube & Lamp Corp. 753 Royal Typewriter Company, Inc. 
— Earni nd Price Ran KRD nd Pri 

Data revised to May 18, 1938 Data revised to May 18, 1938 po 


| ted: 1929, Delaware, as successor 30 
d Ken-Rad Corporation originally organized 20 
1922 and ar Electric Lamp Com- 10 PRICE RANGE 


in Office, Owensboro, Ky. 0 = = 3 


meeting: Monday in 
EARNED PER SHARE $2 
$1 
DEFICIT PER SHARE 


capitalization : Funded debt.......... 
1 
1930 ‘31 ‘32 ‘34 "35 ‘36 1937 


deb 
*cummon class A stock (no par) .175, 000 ths 


all gutstanding class was con- 
yerted into class A stock in 1937. 


Business: Manufactures radio tubes under license by Radio 
corp. of America and produces large tungsten incandescent 
jmps under General Electric license. Plant capacity is about 
24, million tubes and 12 million lamps per annum. 

Management: With company since formation. 

Financial Position: Adequate. Working capital as of Decem- 
ber 31, 1937, $1.2 million; cash, $90,000; cash surrender value 
of life insurance, $58,000. Working capital ratio: 4.5-to-1. 
Book value of common, $12.24 a share. 

Dividend Record: Unimpressive. Payments made on com- 
mon class A stock in 1929 and 1930, then omitted; resumed 
in 1936. No regular rate. 

Outlook: Demand for radio tubes depends both upon sales 
of new radio sets, which fluctuate with the trend of general 
purchasing power, and upon the replacement market, which 
is more stable. There is a steady demand for electrical bulbs, 
though foreign competition, especially Japan, is an adverse 
factor. 

Comment: Lack of diversification and dependency upon a 
specialty market place the class A in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CLASS A COMMON: 
Years ended 


Dec. 31: 1930 1931 1932 1933 1934 1935 1936 1937 
Earned per a D$0.75 D$0.48 $0.45 $0.44 $1.46 $1.28 $2.77 $2.31 
Dividends paid.. 0.375 None None None None None 0.75 1.50 

Price Range: 

15% 5% 2% 4% 6% 13% 2556 28% 
ane 2% 1 1 1% 1% 3 10 9% 
No. 998 Niles-Bement-Pond Company 
Earnings and Price Range (NIL) 
Data revised to May 18, 1938 YORK CURB EXCHANGE 


Incorporated: 1900, New Jersey; sub t 0 mo 
acquisitions included Pratt & Whitney Co. 20 oO PRICE RANGE {} 
in 1901. Office: 436 Capitol Avenue, Hart- = 39 


ford, Conn. Annual meeting: First Wednes- 


day after first Monday in April. Number $6 
of stockholders, 1,500. EARNED PER SHARE ,y 
Capitalization: Funded debt.......... Non 
Capital stock (no par).......... 173,025 1930 °31 32 °33 34 °35 ‘36 1937 


Business: Company and subsidiaries are engaged principally 
in the manufacture of light machine tools and precision ma- 
chinery such as taps, dies, reamers, cutters, lathes, jig boring 
machines, ete. Foreign business comprises an important pro- 
portion of total volume. Through stock investment has small 
interest in heavy machinery and aircraft manufacturing. 

Management: Aggressive; well known at home and abroad. 

Financial Position: Sound. Net working capital at close 
of 1937, $5.1 million; cash, $586,679; marketable securities 
(mkt.), $309,781. Working capital ratio: 6-to-1. Book value 
of common stock, $45.91. 

Dividend Record: Payments made 1900-1913, 1915-1921, 1930- 
1932; resumed in 1936; also paid stock dividend of “% share 
General Machinery Corp. in that year, and 1/10 share Shepard 
Niles Crane & Hoist Corp. in 1937. 

Outlook: Nature of company’s customers results in compara- 
tively wide changes in demand for its products, in conformity 
with movements in the general business cycle. 

Comment: Though company is one of the more promising 
units in the machine tool industry, shares participate in the 
risk factors which characterize capital goods group. 


ld 

EARNINGS, DIVIDEND —- AND PRICE RANGE OF COMMON avers; 
Years ended Dec. 31: 1932 1933 1934 1935 1936 
Earned per share...... 62 56 $0.14 $1.54 $4.04 $1.46 
Dividends paid ...... 25 .15 None None None *1.00 *2.00 
Price: Range 

22% 115% 17% 15% 3456 52% 
6% 4% 4% 8% 28% 30 


*Also subsidiary stock dividend. 


Office: 2 8 
Annual PRICE RANGE 


com- oO 


Incorporated: 1913, New York. 
Park Avenue, New York City. 
meeting: Fourth Tuesday in October. 
ber of stockholders: preferred, 79; 


mon, 615. 0 Te 
Capitalization: Funded debt.......... None EARNED PER SHARE bh = 
stock 7% cum. ($100 


DEFICIT PER SHARE 


1930 ‘31 °32 °33 °35 °36 1937 


~*Not ot callable, 


Business: One of the largest producers of standard and 
portable typewriters in the world. A subsidiary acts as an 
outlet for trade-in machines and distributes them to whole- 
salers throughout the country. Export trade accounts for 
about 30% of the total business. 

Management: Alert; known for its aggressive policies. 

Financial Position: Strong. Net working capital July 31, 
1937, $6.9 million; cash, $1.1 million. Working capital ratio: 
5.4-to-1. Book value of common, $21.92 per share. 

Dividend Record: Common payments made at varying rates 
from 1925 through 1931. None since. With payments totaling 
$31.50 per share in 1936, preferred arrears were cleared up and 
dividends on common were resumed in 1937; present rate, $3. 

Outlook: Drop in business activity in 1937-38 has adversely 
affected sales and profits. Over the longer term, company’s 
trade position should serve to maintain competitive status. 

Comment: Preferred (unlisted) has regained some of its 
investment status. Common is a “business cycle” issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
——————— Calendar Years Ended D 1 
Qu. ended: Mar. = June 30 Sept. 30 Dec. 31 Year's Dividends Range 
a $0. $0.47 $0.02 $1.23 $2.53 None 
1.13 1.19 2.17 5.26 None 
pee 1.95 2.05 2.26 3.18 78.80 None 98%4—38% 
Fiscal Years Ended July 31———_. ——-Calendar Year-——~ 
Qu. ended: Year's 

Oct. 31 Jan. 31 aan ba July 31 Total Dividends Price Range 
2.38 2.99 §5.79 $5.79 $4.75 

2.15 i 91 91.50 {49 —3 


yAfter undistributed profits tax 


*Interim earnings not available prior to 1934. 
§Seven months 


of 64c per share. tAfter undistributed profits tax of 30c per share. 


ended July 31, 1937. {To May 18, 1938. 
No. 755 Technicolor, Incorporated 
Earnings and Price Range (TK) 
EW YORK CURB EXCHANGE 
Data revised to May 18, 1938 re x © 
Incorporated: 1922, Delaware. Office: 15 40 PPICE RANGE 
Broad Street, New York City. Annual 20 O 
meeting: Third Monday in May. Number 0 
of stockholders: about 5,000. $2 
ARN Pi HA! $1 
Capitalization: Funded debt........... 
Capital stock (no par).......... 803, = 1920 32 ‘33 34°35 "36 1937 


Business: Manufactures positive films in natural colors for 
distribution to producers through a wholly owned subsidiary, 
Technicolor Motion Pictures Corp. Process is patented in 
the U. S. and numerous foreign countries. Operates under 
contracts with various moving picture companies calling for 
production of stated number of color pictures for each. Has 
cross-licensing agreement with Eastman Kodak. 

Management: Capable and aggressive. 

Financial Position: Strong. Net working capital as of De- 
cember 31, 1937, $2.5 million; cash, $2.6 million. Working’ 
capital ratio: 6.4-to-1. Book value of stock, $4.51. 

Dividend Record: Initial payment in 1936. No regular rate. 

Outlook: To date, company’s process leads its field, but pos- 
sible future development of a cheaper or superior process 
creates uncertainty. Company has adopted policy of offering 
options on its stock to customers; this has aided sales ma- 
terially but threatens to dilute the per share equity. 

Comment: Since business is still in development stage, stock 
must be classed as decidedly speculative. 


Years ended 2 1934 19 193 

*Earned per share.. $0.06 oe. 40 Dgo. 38 D$0.41 D$0.005 $0.66 $0.58 

— i; None None None None None 0.50 0.75 
Price Range: 

154 5% 14 14% 27 32% 34 

1% % 25% 7% 115% 17% 14 


*Based on shares outstanding at end of respective periods. 


THE SIXTEEN STOCK FACTOGRAPHS IN THE NEXT ISSUE 


Crown Cork & Seal 


American Power & Light 
Dominion Stores 


Atlantic Gulf & West Indies S.S. 
Checker Cab Manufacturing 
Coty, Incorporated 


Insuranshares Certificates 
International Hydro-Electric 


Plymouth Oil 
Snider Packing 
Warren Brothers 
West Penn Electric 


Interstate Department Stores 
Loft, Incorporated 
MacAndrews & Forbes 
Madison Square Garden 


NOTE: All issues included above are New York Stock Exchange listings; revision of New York Curb issues will be resumed the following week. 


Cig 
4 
j 
Common stock (no par)........,268,618 shs 
ils 
) 
$4 
$8 
$12 
‘ly 
] 
rds 
se 
in | 
to 
— 
ly | 
E 
ge Sheps 
| 
| 
, 
| 


The FINANCIAL WORLD 


ELEVATOR 
COMPANY 


PREFERRED DivIDEND No. 158 
CoMMON DiIvipEND No. 122 
A quarterly dividend of $1.50 per 
share on the Preferred Stock and 
a dividend of 15¢ per share on the 
no par value Common Stock have 

been declared, payable June 20, 
1938, to stockholders of record 
at the close of business on May 
27, 1938. 
Checks will be mailed. 


| C. A. SANFORD, Treasurer 


New York, May 17, 1938. 


DIVIDEND NOTICE 


HIRAM WALKER-GOODFRHAM & WORTS LIMITED 


DIVIDEND NO. 52 


A quarterly dividend of 25¢ a share has 
been declared on the outstanding no par 
value Cumulative Dividend Redeemable 
Preference Stock of this company, payable 
Wednesday, June 15, 1938 to shareholders 
of record at e close of business on 


June 4. 
DIVIDEND NO. 53 


A quarterly dividend of $1.00 a share has 
been declared on the outstanding no par 
value Common Stock of this company, pay- 
able Wednesday, June 15, 1938 to share- 
holders of record at the close of business on 
June 4. 

By Order of the Board. 
FLETCHER RUARK, 


Secretary. 
Walkerville, Canada 


May 10, 1938. 
E. I. pu PONT DE NEMOURS 


& COMPANY 


Witmincton, DELAWARE: May 16, 1938 
The Board of Directors has declared this day a 
dividend of $1.50 a share on the outstanding 
Debenture Stock and a dividend of $1.12! a 
share on the outstanding Preferred Stock—$4.50 
Cumulative. both payable July 25. 1938. to 
stockholders of record at the close of business on 
July 8, 1938: also the second quarterly “‘interim”™ 
dividend for the year 1938 of 50¢ a share on the 
outstanding Common Stock. payable June 14. 
1938, to stockholders of record at the close of 
business on May 23. 1938. 


W. F. RASKOB, Secretary 


DEPRECIATION 


Concluded from page 6 


tion charges in line with the reduced 
volume of business. (See FW, May 
18.) In this case, the company has 
explained that the reduction is 
ascribable to the relatively small tool 


and die amortization permitted by the: 


curtailed outlay for such equipment in 
preparation for the 1938 models. 
However, it is not an unusual prac- 
tice in manufacturing industries to re- 
duce depreciation as well as such spe- 
cial charges in times of low business 
volume. 


It is possible that the accounting 
policies of industrial companies, which 
now show great diversity, will eventu- 
ally tend to become more standard- 
ized. The SEC is interested in the 
problem, and has shown a desire to 
foster greater uniformity of account- 
ing practice. But, since even the 
leaders of the accounting profession 
are far from agreement on many moot 
points, standardization will be a slow 
process. 

Tn the railroad and utility indus- 
tries a different situation exists. 
Railroad accounting forms are pre- 
scribed in minute detail by the ICC, 
and the National Association of Rail- 
road: and Utility Commissioners has 
promulgated uniform systems of ac- 
counts for both electric and gas utili- 
ties. In the railroad industry it may 
be observed that there is a large meas- 
ure of obsolescence of plant and 
equipment despite the accumulation 


Vol. 69. No, 1 


of large depreciation reserves, (Cy. 
rently, it may be of interest to raj, 
road investors to note that the de. 
preciation charges of a number ,j 
roads whose reported earnings ay 
unsatisfactory are sufficient to cove; 
principal installments of equipmen; 
trust certificates. This group jp. 
cludes the Atlantic Coast Line, Bah. 
more and Ohio, Lackawanna, Greg 
Northern, Illinois Central, Lehigh 
Valley, New York Central, Nickel 
Plate, Northern Pacific, Pere Mayr. 
quette, Southern Pacific and Souther, 
Railway. 

Despite the progress toward stand- 
ardization of public utility accounting, 
depreciation charges continue to be a 
controversial subject in that indus. 
try. Some companies have ‘been 
charged with too liberal depreciation 
deductions; others with inadequate 
charges. Litigation on this subject 
has gone on for years, and the great 
mass of court opinions is marked by 
many conflicts. The litigation has 
been concerned mainly with the re- 
lation of depreciation charges and re- 
serves to the rate base. For the utility 
investor, and the railroad investor as 
well, the question of adequacy or in- 
adequacy of depreciation charges for 
any particular company is over- 
shadowed by general problems of 
much greater importance. But hold- 
ers of industrial securities will ap- 
parently have to cope with deprecia- 
tion as one of the great variables— 
which make the interpretation of 
financial statements and the accurate 
gauging of earnings power so difficult 
—until its mysteries are resolved 
through the efforts of the SEC or 
some other agency. 


A LOW PRICED 


S‘TO 
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GUIDE 


Concluded from page 15 
Capitalization 
Price ——— 000 Omitted 
Earned per Range Recent Common  Pfd. Bonds 
STOCK: Sh. (1937) (1937) Price (shs.) (shs.) ($) COMMENT ON STATUS AND PROSPECTS 

United Gas Improvement $1.09 17 —9 1014 23,252 765 253,069 Political trends will continue to be a determining factor. 

o. & & Bor; Sec. ...... 0.30 2434— 6% 6 ,000 260 None General management investment trust with practically no foreign 
holdings. Stock has strong leverage factor. 

ee D 0.51 34%— 5% 7 300 None 5 Recent earnings unimpressive. Costs have been rising and com- 
petition increasing. 

U. S. Hoffman Mach.... 1.88  231%4— 5% 6 219 28 None Earnings trend has been downward during most of the past 12 years; 
marginal credit position of company’s customers is a distinct dis- 
advantage. 

Universal Cyclops ...... 1.82 21 —9% 914 500 None None Although a business cycle issue, stock has declined less than other 
more favorably situated equities. 

Waldorf System ........ 1.18 1954— 6% 634 426 None 691 One of better managed restaurant chains. Earnings improvement 
dependent upon closer control of costs. 

Walworth Co. ........... 1.03 183%4— 3% 6% 1,311 112 7,714 net oes satisfactory earning power upon revival in capital 
goods lines. 

Warner Bros. Pictures... gi1.48 i8 — 4% 5% 3,701 103 73,590 Lower public spending power and large debt and preferred arrears 
preceding common are adverse factors. 

White Motor ............ 0.11 33%—6 6 625 None 389 Only meagre earnings were shown last year despite improvement 

R in company’s trade position. Any attraction is of longer range. 

White Rock ............. 1.34 18%— 8% 8 250 13 None Fairly steady downward trend in earnings witnessed in recent years; 

A = no prospect of early reversal. 
oe 0.62 19%4— 4 5%4 800 None 85 Stock represents a minority equity in a rather specialized field. 
D—Deficit. g—Twelve months ended August 31, 1937. 
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———— the more desirable, taking both fac- 
R A I L B O N D S tors into consideration: Kansas City, DIVIDENDS 


Concluded from page 11 


can afford to carry large speculative 
risks would be justified in adopting 
one of the other two courses on the 
ground that industrial depressions as 
severe as that which currently pre- 
yails are always followed sooner or 
later by general recoveries. 

But not all speculative securities 
participate equally in broad rallies in 
the security markets induced by re- 
hounds in business activity. Grant- 
ing that current markets for the bonds 
of the more doubtful situations largely 
discount the ultimate probability of 
reorganization at prices ranging from 
15 to 30, it should be recognized that 
comparable liens of roads which are 
now undergoing reorganization pro- 
ceedings are selling about 10 points 
lower. Only a solution of some of 
the more basic problems, through 
wage reductions or a substantial ex- 
pansion of traffic volume, or other de- 
velopments which are not likely to 
take place within the next few 
months, would be likely to restore 
sufficient vitality to the markets for 
the weaker borderline rails to permit 
full participation in the next broad 
upward movement in speculative 
securities. 


Two Points 


As long as the borderline rails keep 
out of the courts, there is always a 
possibility of a considerable advance 
in the quotations of the more severely 
depressed issues upon the appearance 
of favorable news. But there are two 
points which should be fully recog- 
nized: first, that the only fundamen- 
tally favorable development would be 
evidence of a trend toward more satis- 
factory earnings ; and second, that the 
bonds of companies which are already 
in process of reorganization are also 
sensitive to earnings trends, For this 
reason, and the fact that Section 77 
or receivership action is not a po- 
tential market depressant, having long 
been “water over the dam,” some de- 
faulted rail securities are worth con- 
sideration from a speculative view- 
point. 

Selections of defaulted rails, either 
for new commitments or for switch- 
ing purposes, should be made only on 
the basis of careful discrimination. 
The lien position as well as prospec- 
tive earnings must be weighed. The 
following bonds appear to be among 


Fort Scott & Memphis 4s, 1936 (St. 
Louis-San Francisco System) around 
24; Missouri Pacific first and refund- 
ing 5s, various maturities (18) ; New 
Orleans, Texas & Mexico first 4%4s, 5s 
and 5's (25-27). These are obliga- 
tions of southwestern railroads which 
are in a position to benefit from both 
the relatively well maintained level of 
general business activity in that area 
and also directly and indirectly from 
large crop movements this year. 
From a longer term viewpoint, the 
bonds of some of the railroads whose 
operations are geared more closely to 
industrial trends (and which will 
make a poor showing in 1938 in view 
of sharply curtailed traffic) have in- 
teresting possibilities. In this group, 
the following may be given considera- 
tion: New England R. R. consoli- 
dated 4s and 5s (New Haven Sys- 
tem) around 30; Wabash second 5s 
(22) ; Mobile & Ohio refunding and 
improvement 4%4s (12). The vari- 
ous issues of Chicago, Milwaukee & 
St. Paul general mortgage bonds, cur- 
rently selling around 25, also appear 
undervalued in relation to probable 
intrinsic worth and the road’s longer 
term potentialities, despite the drab 
near term earnings outlook. 


WHAT'S NEW IN BOOKS 


Concluded from page 2 


ties. Dr. Copeland’s treatise sug- 
gests that war and post-war influences 
have been exaggerated ; “many of the 
changes would have occurred any- 
way, even if there had been no war, 
albeit somewhat more slowly and in 
a more orderly fashion.” He places 
the emphasis upon technological de- 
velopments, new production sources, 
and shifts in demand, which have up- 
set the old demand-supply relation- 
ships of raw commodities. His con- 
clusion that the effects of these forces 
are by no means complete, and “that 
the revolution has not ended’ pro- 
vides food for thought. 

The pamphlet, in addition to a com- 
prehensive historical summary, em- 
braces price charts and data on nine- 
teen raw commodities which are im- 
portant in the international markets. 


Norte: The books reviewed may be 


purchased through THe FINANCIAL 
Wortp Boox SHop. 


International Petroleum 
Company, Limited 


Notice to Shareholders and the 
Holders of Share Warrants 


NOTICE is hereby given that a semi- 
annual dividend of 75c per share and a 
special disbursement of 50c per share, both 
in Canadian Currency, have been declared, 
and that the same will be payable oa or 
after the Ist day of June, 1938, in respect 
to the shares specified in any Bearer Share 
Warrants of the Company of the 1929 issue 
and delivery of coupons 

at: 


THE ROYAL BANK OF CANADA, 
King and Church Streets Branch, 
Toronto, Canada. 

The payment to Shareholders of record 
at the close of business on the 20th day of 
May, 1938, and whose shares are represented 
by registered Certificates of the 1929 issue, 
will be made by cheque, mailed from the 
offices of the Company on the 31st day 

of May, 1938. 

The transfer books will be closed from 
the 2ist day of May to the ist day of 
June, 1938, inclusive, and no Bearer Share 
Warrants will be “split” during that period. 

The Income Tax Act of the Dominion of 
Canada provides that a tax of 5% shall be 
imposed and deducted at the source on all 
dividends payable by Canadian debtors to 
non-residents of Canada. The tax will be 
deducted from all dividend cheques mailed 
to non-resident shareholders and the Com- 
pany’s Bankers will deduct the tax when 
paying coupons to or for account of non- 
resident shareholders. Ownership Certificates 
will be required by the paying Bankers in 
respect of all dividend coupons presented 
for payment by residents of Canada. 

Shareholders resident in the United States 
are advised that a credit for the Canadian 
tax withheld at source is allowable against 
the tax shown on their United States Fed- 
eral Income Tax return. If it is desired to 
claim such credit the United States tax 
authorities require evidence of the deduc- 
tion of said tax. In order to secure such 
proof Ownership Certificates (Form No. 601) 
must be completed in duplicate and the 
Bank cashing the coupons will endorse both 
copies with a certificate relative to the de- 
duction and payment of the tax and return 
one Certificate to the shareholder. If Forms 
No. 601 are not available at local United 
States banks, they can be secured from the 
Company’s office or the Royal Bank of 
Canada, Toronto. 

By order of the Board, 


R. CLARKE, 
Secretary. 
56 Church Street. Toronto 2, Canada, 
12th May, 1938. 


Newmont Mining 


Corporation 

Dividend No. 39 
A dividend of Fifty cents per share has been 
declared on the capital stock of Newmont 
Mining Corporation, payable June 15, 
1938, to stockholders of record at the close 

of business May 28, 1938. 
H. E. DODGE, Secretary. 


INTERNATIONAL SALT COMPANY 
15 Exchange Place, Jersey City, N. J. 

A quarterly dividend of THIRTY-SEVEN and 
ONE-HALF CENTS a share has been declared 
on the capital stock of this Company, payable 
July 1, 1938, to stockholders of record at the 
close of business on June 15, 1938. The stock 
transfer books of the Company will not be closed. 

H. J. OSBORN, Secretary. 


UNDERWOOD ELLIOTT FISHER COMPANY 

The Board of Directors at a meeting held May 12, 
1938, declared a dividend for the second quarter of the 
year 1938 of 50c a share, on the Common 
Underwood Elliott Fisher Company, payable June 30, 
1938 to stockholders of record at the close of business 
June 11, 1938. 

Transfer books will not be closed. 

C. S. DUNCAN, Treasurer 
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Current 
Literature 


Upon request, and without 
obligation, any of the litera- 
ture listed below will be sent 
free direct from the firms by 
whom issued. To expedite 
handling, each letter should 
be confined to a request for 
a single item. Print plainly 
and give name and address. 


CURRENT LITERATURE 
DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


OvuTLOOK FOR RAILROAD SEcuRI- 
Tres—Analytical Study of 25 Chemi- 
cal Corporations—also statistics on 
680 Common Stocks. (Made avail- 
able by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


Boox List Free—A classified list 
of 150 important financial books, 
grouped according to subject, has 
been prepared as a reference for 
investors. (Made available by Book 
Dept., The Financial World.) 


Opp Lor Trapinc—An interesting 
booklet which explains the advan- 
tages of odd lot trading for both 
large and small investor. (Published 
by John Muir & Co., Members 
New York Stock Exchange.) 


TRADING METHODS —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chap- 
man, Members New York Stock 
Exchange.) 


Stocks, Bonps, ComMMOoDITIEs — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members New York Stock 
Exchange.) 


Some FinanciaL Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the or- 
ganization and operations of the Bell 
System. (Made available by Ameri- 
can Telephone & Telegraph Co.) 


Can I MAKE a Livinc As A LIFE 
INSURANCE REPRESENTATIVE? — An 
informative and interesting 30-page 
booklet on this subject. It covers 
every phase and is suitable for any- 
one seeking employment which offers 
a future. (Published by Mutual Life 
Insurance Company of New York.) 


FINANCIAL STATISTICS, TEXAS 
Counties — 1938 Annual Edition. 
(Prepared by Garrett & Co., Inc., 
Specialists Texas Municipal Bonds.) 


Busi d Fi ial § 
y 
19% 
Weekly Trade Indicators May 14. May 7 Apr. 30 May" 
*Crude Oil Production (bbls.).......... 3,362,300 3,382,350 3,396,150 3,551,9 
Electric Power Output (000 K.W.H.).: 1,967,613 1,939,100 1,938,660 
+Steel Output (% of capacity).......... 30.7% 0.4% 30.7% 
tAutomobile Production (U. S. A.)...... 47,415 53,385 50,755 189,507 
{Wholesale Commodity Price Index... 77.6 77.3 77.1 
~ 1937 
ad May Apr. Apr. 23 
sBank Clearings New York City........ $3,505 $3,354 $3,484 
§$Bank Clearings outside New York City $2,338 $2,175 $2,305 32 668 
Total Car Loadings (number of cars).. 536,140 543,075 523,767 763,495 
*Bituminous Coal Production (tons)... $20,000 $59,000 864,000 1,164.99 
Financial World Index of Industrial —— 
69.5 68.9 68.6 985 
*Daily Average. fAs of beginning of following week. tWard’s Report. 
Omitted. {Journal of Commerce. #000,0% 
1938 1 
Federal Reserve Reports May 11 May 4 Apr. 27 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans.............-. 4,110 12 4,187 "183 
Other loans for purchasing securities 589 593 591 "140 
U. 8S. Government securities held...... 9,361 9,323 9,186 9,487 
Total net demand deposits............ 14,598 14,450 14,598 15.376 
5,207 5,226 5,230 5.201 
Brokers’ loans (N.: Y. 468 515 516 1.133 
Reserve System 
Federal reserve credit outstanding.... 2,589 2,589 2,586 2.576 
Total money in circulation........... 6,396 6,407 6,355 6,405 
*Comparable figures not available. Other than U. S. Government securities. 
Miscellaneous Factors 1938 1937 
tInventories Mar. Feb. Jan. Mar, 
mew meterinis Index... 174 182 192 111 
Manufactured goods index............ 122 122 122 110 
*Farm income—total (including sub- 
*Farm income subsidies............... 60 31 12 112 
A Apr. Mar. Feb. Apr. 
Building contracts. Daily average 
(F. W. Dodge—in millions)........ 8.54 8.40 5.41 10.39 
a May Apr. Mar. May 
B. Government $37,459 $37,509 $37,556 $35,041 
*000,000 omitted. *Corporate new issues only: excludes refunding; 000 omitted— 
Commercial & Financial Chronicle. tDepartment of Commerce: 1923-1925 = 100. 
Dow-Jones Averages 
Closing Figures 12 13 1 18 
30 Industrial stocks.... 118.55 116.87 117.21 115.38 116.36 117.02 
20 Rail SN re 23.48 23.15 22.96 22.57 22.54 22.54 
+4 20.24 19.93 19.77 19.30 19.50 19.45 
88.37 88.27 88.0 87.8 a5 7.5 
Daily Volume N. Y. 8. E. 
Sales (shares) ........ 596,504 604,950 233,220 400,000 410,000 400,000 
Weekly Car Loadings Week ended 
Baltimore & Ohio ..................-. 39,485 39,074 39,986 57,636 
Chesapeake & Ohio ................... 23.344 93.075 23932 34.444 
Delaware & 9°639 9,336 11,263 14.645 
Delaware, Lackawanna & Western..... 13,360 12,754 15,027 19,709 
Norfolk 17,253 16,557 17,940 27,920 
New York, New Haven & Hartford.... 18,171 17,137 18,011 25,813 
New York LY Sateen 60,194 57,455 60,744 92,167 
New York, Chicago & St. Louis........ 11,385 11,245 11,740 15,837 
Western Maryland ..................- 7,660 7,129 7,390 10,466 
Southern District 
Louisville & Nashville................. 21,579 20,401 20,429 27,996 
12,745 13,707 13,831 13,376 
Northwest District 
Chicago & Great Western.............. 4,542 4,326 4,403 5,478 
Chicago, Milwaukee, St. Paul & Pacific 22,591 21,588 22,391 27,661 
Chicago & Northwestern............... 26,452 25,711 25,439 37,245 
Central West District 
Atchison, Topeka & Santa Fe......... 23,115 23,626 23,002 30,550 
Chicago, Burlington & Quincy......... 18,842 18,320 18,232 22,378 
Chicago, Rock Island & Pacific........ 18,266 17,820 17,368 20,779 
Chicago & Eastern Illinois ............ 4,229 3,803 4,063 5,430 
Denver & Rio Grande Western........ 3,792 3,476 3,811 5,396 
Southern Pacific System............... 32,856 32,340 29,807 38,656 
2,957 3,001 2,708 3,693 
Southwestern District 
Kansas City Southern................. 3,486 3,252 3,369 3,766 
Missouri-Kansas-TexaS ..........+.06. 6,111 6,149 6,058 7,857 
19,020 18,194 18,191 23,792 
St. Louis-San Francisco ..........:.6. 9,753 9,616 9,390 12,299 
St. Louis-Southwestern .............+. 4,362 4,216 4,277 5,106 
Note: Freight car loadings reflect current sectional business conditions. Loadings 


from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures.) 
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Should Investors Now ignore Threats 
Of Future Inflation? 


N. investor with a logical 
mind can get away from the 
conclusion that this country 
is rapidly heading toward in- 
flation. Government income 
in the next fiscal year will 
show a terrific drop because 
of poor business this year. 
The 1939 deficit is estimated 
to be 3-to-5 billions. With the next budget 
larger than ever, the only uncertainty about 
ultimate explosive inflation is the time factor. 
Start looking ahead now. 


If you fully appreciate the situation that con- 
fronts you and every other investor today, 
you will realize the importance of studying 
all phases of the development of inflation and 
how you can best protect yourself against it. 
It may interest you to know that THE 
FINANCIAL WORLD recently published a 
valuable study entitled “10 Stocks for the 
Coming Inflation”. This list is attractive for 
normal recovery or as inflation hedges. You 
may have a free reprint of this analysis if you 
mail your subscription before July 1. 


The deflationary phase that has bewildered 
investors during the past six months is only 
temporary. The longer term fundamentals all 
point to inflation. It is only a matter of time 
before many of the people who have sacrificed 
good inflation hedge stocks will be rushing to 
buy them back at much higher prices. It is 
impossible for anyone to view the course of 


events during the past five 
years and not conclude that 
inflation is bound to come. 
Why scoff at inflation when 
you can look at France and 
her new franc at 2.79 cents. 


With the big shrinkage in 
our government’s income next 
year as the result of poor business conditions 
prevailing in 1938, together with the inescap- 
able fact that government expenditures will 
reach a new high for all time in the coming 
fiscal year, it is inconceivable how the begin- 
ning of an inflationary period can be much 
further postponed. 


The outlook for inflation is so clear-cut that 
every investor today is a speculator whether 
he realizes it or not. The least you can do is 
to act with your eyes open. Investment port- 
folios must therefore be examined very fre- 
quently to meet changing conditions. Very 
few investors are in a position to revise their 
investment programs unaided. 


You, as an investor, owe it to yourself to 
study this whole inflation outlook in the light 
of new factors as they develop from week to 
week. THE FINANCIAL WORLD will have 
frequent articles on this subject that you can- 
not afford to miss. Our analysis, “10 Stocks 
for the Coming Inflation”, will be sent free 
on request if your subscription is mailed be- 
fore July 1. 


PREPARE FOR INFLATION—MAIL COUPON BEFORE JULY 1 


%FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, the confidential advice privilege 
as per your rules, a copy of the enlarged “INDEPENDENT APPRAISALS OF LISTED STOCKS” each month, an immediate 
survey of my 20 listed securities and a reprint of your “Low Priced Stock Guide” (stocks selling for $5 or less). 


SPECIAL OFFERS — CHECK YOUR CHOICE 
C] Annual subscription, including all the above, together with coming $4 in- 


dexed book containing 1100 “Stock Factographs” .. . 


Remit $12.10 


C] Six Months’ subscription, together with coming book containing 1100 


“Stock Factographs” (all of above except survey) 


Remit $7.25 


[] Annual subscription with 296-page $2.00 Bond Book with individual 


ratings and data on 4800 different bond issues Remit $10.50 
PRESS OF 


C. J. O'BRIEN, INC. 
NEW YORK 
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With Independent To acco Experts... 


WITH MEN WHO KNOW TOBACCO BES 


ERE are the facts! Sworn records show that among indepen- 
dent tobacco experts, Lucky Strike has twice as many exclusive 9 
smokers as have all other cigarettes put together. These men ~~ 
are auctioneers, buyers and warehousemen. They deal with all, but 
are not connected with any manufacturer. They know tobacco from ne 
Ato Z...and they smoke Luckies...2 to 1! 

Remember, too, that every Lucky Strike gives you the throat pro- 


tection of the exclusive process, “It’s Toasted.” This process removes | 


4 Chant of the 


Tobacca Auctioneer 


certain harsh irritants present in all tobacco, and makes Lucky Strike 
a light smoke—easy on your throat. 


Copyright 1938, The American Tobacco Comp 
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